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UNIFORM AGENCY PROJECT AGREEMENT

THIS UNIFORM AGENCY PROJECT AGREEMENT dated as of July 1, 2025 (the “Uniform
Agency Project Agreement”) by and between CITY OF ALBANY INDUSTRIAL DEVELOPMENT
AGENCY, a public benefit corporation organized and existing under the laws of the State of New York
having an office for the transaction of business located at 21 Lodge Street, Albany, New York (the
“Agency”) and AFP 107 CORP., a business corporation duly organized and validly existing under the laws
of the State of Delaware having an office for the transaction of business located at 9 Park Place, 4th Floor,
Great Neck, New York 11021 (the “Company™);

WITNESSETH:

WHEREAS, Title 1 of Article 18-A of the General Municipal Law of the State of New York (the
“Enabling Act”) was duly enacted into law as Chapter 1030 of the Laws of 1969 of the State of New York,
as amended; and

WHEREAS, the Enabling Act authorizes and provides for the creation of industrial development
agencies for the benefit of the several counties, cities, villages and towns in the State of New York and
empowers such agencies, among other things, to acquire, construct, reconstruct, lease, improve, maintain,
equip and dispose of land and any building or other improvement, and all real and personal properties,
including, but not limited to, machinery and equipment deemed necessary in connection therewith, whether
or not now in existence or under construction, which shall be suitable for manufacturing, warehousing,
research, commercial or industrial purposes, in order to advance the job opportunities, health, general
prosperity and economic welfare of the people of the State and to improve their standard of living; and

WHEREAS, the Enabling Act further authorizes each such agency, for the purpose of carrying out
any of its corporate purposes, to lease or sell any or all of its facilities, whether then owned or thereafter
acquired; and

WHEREAS, the Agency was created, pursuant to and in accordance with the provisions of the
Enabling Act, by Chapter 325 of the Laws of 1974 of the State (collectively, with the Enabling Act, the
“Act”) and is empowered under the Act to undertake the Project (as hereinafter defined) in order to so
advance the job opportunities, health, general prosperity and economic welfare of the people of the State
and improve their standard of living; and

WHEREAS, in April, 2025, AFP 107 Corp. (the “Company”), a business corporation duly
organized and validly existing under the laws of the State of Delaware, presented an application (the
“Application”) to the Agency, which Application requested that the Agency consider undertaking a project
(the “Project”) for the benefit of the Company, said Project to include the following: (A) (1) the acquisition
of an interest in two parcels of land containing in the aggregate approximately 1.66 acres located at 16
Lodge Street (tax map no.: 76.34-2-52) and 40 Lodge Street (tax map no.: 76.34-2-51) in the City of Albany,
Albany County, New York (collectively, the “Land”), together with an (a) approximately 222,459 square
foot existing building and (b) approximately 214,413 square foot parking garage located thereon
(collectively, the “Facility™); (2) the renovation and reconstruction of the Facility; and (3) the acquisition
and installation therein and thereon of certain machinery and equipment (the “Equipment,” and together
with the Land and the Facility, being collectively referred to as the “Project Facility™), all of the foregoing
to be owned and operated by the Company as an approximately 385 room full service hotel with related
restaurants and parking garage and other directly and indirectly related activities; (B) the granting of certain
“financial assistance” (within the meaning of Section 854(14) of the Act) with respect to the foregoing,
including potential exemptions from certain sales and use taxes (collectively, the “Financial Assistance™);
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and (C) the lease (with an obligation to purchase) or sale of the Project Facility to the Company or such
other person as may be designated by the Company and agreed upon by the Agency; and

WHEREAS, pursuant to the authorization contained in a resolution adopted by the members of the
Agency on May 29, 2025 (the “Public Hearing Resolution™), the Chief Executive Officer of the Agency
(A) caused notice of a public hearing of the Agency (the “Public Hearing”) pursuant to Section 859-a of
the Act, to hear all persons interested in the Project and the Financial Assistance being contemplated by the
Agency with respect to the Project, to be mailed on June 2, 2025 to the chief executive officers of the county
and of each city, town, village and school district in which the Project Facility is to be located, (B) caused
notice of the Public Hearing to be posted on June 2, 2025 on a public bulletin board located at 24 Eagle
Street in the City of Albany, Albany County, New York, (C) caused notice of the Public Hearing to be
published on June 5, 2025 in the Albany Times Union, a newspaper of general circulation available to the
residents of City of Albany, New York, (D) conducted the Public Hearing on June 16, 2025 at 12:00 p.m.,
local time at office of the Agency located at 21 Lodge Street in the City of Albany, Albany County, New
York, (E) prepared a report of the Public Hearing (the “Public Hearing Report™) fairly summarizing the
views presented at such Public Hearing and caused copies of said Public Hearing Report to be made
available to the members of the Agency and (F) caused a copy of the certified Public Hearing Resolution
to be sent via certified mail return receipt requested on June 3, 2025 to the chief executive officers of the
County and of each city, town, village and school district in which the Project Facility is to be located to
comply with the requirements of Section 859-a of the Act; and

WHEREAS, pursuant to Article 8 of the Environmental Conservation Law, Chapter 43-B of the
Consolidated Laws of New York, as amended (the “SEQR Act”) and the regulations (the “Regulations™)
adopted pursuant thereto by the Department of Environmental Conservation of the State of New York
(collectively with the SEQR Act, “SEQRA?), by resolution adopted by the members of the Agency on June
26, 2025, (the “SEQR Resolution”), the Agency determined that (A) pursuant to Sections 617.5(c)(2) and
617.5(c)(31) of the Regulations, the Project is a “Type II action” (as said quoted term is defined in the
Regulations) and (B) no environmental impact statement of any other determination or procedure is
required under the Regulations; and

WHEREAS, by further resolution adopted by the members of the Agency on June 26, 2025 (the
“Approving Resolution”), the Agency determined to grant the Financial Assistance and to enter into an
installment sale agreement dated as of July 1, 2025 (the “Installment Sale Agreement”) between the Agency
and the Company and certain other documents related thereto and to the Project (collectively with the
Installment Sale Agreement, the “Basic Documents”). Pursuant to the Installment Sale Agreement, the
Company shall be obligated (1) to pay all costs incurred by the Agency with respect to the Project and/or
the Project Facility, including all costs of operation and maintenance, all taxes and other governmental
charges, any required payments in lieu of taxes, and the reasonable fees and expenses incurred by the
Agency with respect to or in connection with the Project and/or the Equipment and (2) to comply with the
provisions of the Act applicable to beneficiaries of financial assistance from the Agency; and

WHEREAS, simultaneously with the execution and delivery of the Installment Sale Agreement
(the “Closing”), (A) the Company will execute and deliver to the Agency (1) a certain license agreement
dated as of July 1, 2025 (the “License Agreement”) between the Company and the Agency, which grants
to the Agency a license to enter upon the Land for the purpose of undertaking and completing the Project
and (2) a bill of sale dated as of July 1, 2025 (the “Bill of Sale to Agency”), which conveys to the Agency
all right, title and interest of the Company in the Equipment, (3) a certain recapture agreement (the “Section
875 GML Recapture Agreement”) by and between the Company and the Agency, required by the Act,
regarding the recovery or recapture of certain sales and use taxes, and (4) a certain uniform agency project
agreement dated as of July 1, 2025 (the “Uniform Agency Project Agreement”) relating to the granting of
the Financial Assistance by the Agency to the Company, (B) the Agency will execute and deliver to the

-2

67405015v2 012001.00221



Company a sales tax exemption letter (the “Sales Tax Exemption Letter”) to ensure the granting of the sales
tax exemption which forms a part of the Financial Assistance, and (C) the Agency will file with the New
York State Department of Taxation and Finance the form entitled “IDA Appointment of Project Operator
or Agent for Sales Tax Purposes” (the form required to be filed pursuant to Section 874(9) of the Act) (the
“Thirty-Day Sales Tax Report”); and

WHEREAS, (A)the Agency has established certain policies allowing denial of Financial
Assistance to any project which does not deliver the public benefits promised at the time said project was
approved by the Agency (the “Public Benefits”), (B) the Agency is unwilling to grant Financial Assistance
to a project unless the beneficiary of such project agrees that the amount of Financial Assistance to be
received by such beneficiary with respect to such project shall be contingent upon, and shall bear a direct
relationship to, the success or lack of success of such project in delivering the promised Public Benefits,
and (C) the Agency has created this Uniform Agency Project Agreement in order to establish the conditions
under which the Agency will be entitled to recapture some or all of the Financial Assistance that has been
granted to the Company under the Basic Documents if the Project is unsuccessful in whole or in part in
delivering the promised Public Benefits; and

WHEREAS, the Company desires to receive certain Financial Assistance from the Agency with
respect to the Project, and accordingly is willing to enter into this Uniform Agency Project Agreement in
order to secure such Financial Assistance from the Agency; and

WHEREAS, all things necessary to constitute this Uniform Agency Project Agreement a valid and
binding agreement by and between the parties hereto in accordance with the terms hereof have been done
and performed, and the creation, execution and delivery of this Uniform Agency Project Agreement have
in all respects been duly authorized by the Agency and the Company;

NOW, THEREFORE, FOR AND IN CONSIDERATION OF THE PREMISES AND THE

MUTUAL COVENANTS HEREINAFTER CONTAINED, THE PARTIES HERETO HEREBY
FORMALLY COVENANT, AGREE AND BIND THEMSELVES AS FOLLOWS TO WIT:
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ARTICLE I
DEFINITIONS

SECTION 1.01. DEFINITIONS. All capitalized terms used herein and not otherwise defined herein shall
have the same meanings as set forth in the Installment Sale Agreement. The following words and terms
used in this Uniform Agency Project Agreement shall have the respective meanings set forth below unless
the context or use indicates another or different meaning or intent.

“Application” means the application submitted by the Company to the Agency in April, 2025 with
respect to the Project, a copy of which is attached as Schedule D, in which the Company (A) described the
Project, (B) requested that the Agency grant certain Financial Assistance with respect to the Project, and
(C) indicated the Public Benefits that would result from approval of the Project by the Agency.

“Basic Documents” shall have the meaning set forth in the Installment Sale Agreement, and
includes this Uniform Agency Project Agreement.

“Completion Date” means the earlier to occur of (A) June 30, 2027 or (B) such date as shall be
certified by the Company to the Agency as the date of completion of the Project pursuant to Section 4.2 of
the Installment Sale Agreement, or (C) such earlier date as shall be designated by written communication
from the Company to the Agency as the date of completion of the Project.

“Contract Employee” means (A) a full-time, private-sector employee (or self-employed individual)
that is not on the Company’s payroll but who has worked for the Company at the Project Facility for a
minimum of 35 hours per week for not less than 4 consecutive weeks providing services that are similar to
services that would otherwise be performed by a Full Time Equivalent Employee, or (B) 2 part-time,
private-sector employees (or self-employed individuals) that are not on the Company’s payroll but who
have worked for the Company at the Project Facility for a combined minimum of 35 hours per week for not
less than 4 consecutive weeks providing services that are similar to services that would otherwise be
performed by a Full Time Equivalent Employee.

“Equipment” shall have the meaning set forth in the Installment Sale Agreement.
“Facility” shall have the meaning set forth in the Installment Sale Agreement.

“Financial Assistance” means exemptions from certain sales and use taxes as more particularly
described in the Basic Documents.

“Full Time Equivalent Employee” means (A) a full-time, permanent, private-sector employee on
the Company’s payroll, who has worked at the Project Facility for a minimum of 35 hours per week for not
less than 4 consecutive weeks and who is entitled to receive the usual and customary fringe benefits
extended by the Company to other employees with comparable rank and duties; or (B) two part-time,
permanent, private-sector employees on Company’s payroll, who have worked at the Project Facility for a
combined minimum of 35 hours per week for not less than 4 consecutive weeks and who are entitled to
receive the usual and customary fringe benefits extended by the Company to other employees with
comparable rank and duties; or (C) a Contract Employee.

“Initial Employment Plan” means the initial plan, based on the employment projections contained

in the Application, regarding the number of people expected to be employed at the Project Facility and
certain other matters, in substantially the form attached as Exhibit D to the Installment Sale Agreement.
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“Installment Sale Agreement” means the installment sale agreement dated as of July 1, 2025 by
and between the Agency and the Company pursuant to which, among other things, the Agency has leased
the Project Facility to the Company, as said installment sale agreement may be amended or supplemented
from time to time.

“Land” means an approximately 1.66 acre parcel of land located at 16 Lodge Street (tax map no.:
76.34-2-52) and 40 Lodge Street (tax map no.: 76.34-2-51) in the City of Albany, Albany County, New
York.

“Project” shall have the meaning set forth in the Installment Sale Agreement.
“Project Facility” means, collectively, the Land, the Facility, and the Equipment.
“Recapture Events” shall mean the following:

@8 failure to complete the acquisition, construction, and installation of the Project
Facility;

) failure by the Company to meet at least eighty percent (80%) of the Employment
Level requirements contained in Section 3.02(E) hereof and in the Application or Initial

Employment Plan;

3) liquidation of substantially all of the Company’s operating assets and/or cessation
of substantially all of the Company’s operations;

4) relocation of all or substantially all of Company’s operations at the Project Facility
to another site, or the sale, lease or other disposition of all or substantially all of the Project Facility;

(5) transfer of jobs equal to at least fifteen percent (15%) of the Company’s
Employment Level out of the City of Albany, New York;

6) failure by the Company to comply with the annual reporting requirements or to
provide the Agency with requested information;

@) sublease of all or part of the Project Facility in violation of the Basic Documents;

8 a change in the use of the Project Facility, other than as 385 room full service hotel
and other directly and indirectly related uses; or

€)) failure by the Company to make an actual investment in the Project by the
Completion Date equal to or exceeding 90% of the Total Project Costs as set forth in the
Application.

“Recapture Period” means the approximate five (5) year period ending on December 31, 2030.

SECTION 1.02. INTERPRETATION. In this Uniform Agency Project Agreement, unless the context
otherwise requires:

(A)  the terms “hereby”, “hereof”, “herein”, “hereunder” and any similar terms as used in this
Uniform Agency Project Agreement, refer to this Uniform Agency Project Agreement, and the term
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“heretofore” shall mean before, and the term “hereafter” shall mean after, the date of this Uniform Agency
Project Agreement;

B) words of masculine gender shall mean and include correlative words of feminine and neuter
genders;
) words importing the singular number shall mean and include the plural number, and vice

versa;

(D) any headings preceding the texts of the several Articles and Sections of this Uniform
Agency Project Agreement, and any table of contents or marginal notes appended to copies hereof, shall be
solely for convenience of reference and shall neither constitute a part of this Uniform Agency Project
Agreement nor affect its meaning, construction or effect; and

(BE) any certificates, letters or opinions required to be given pursuant to this Uniform Agency
Project Agreement shall mean a signed document attesting to or acknowledging the circumstances,
representations, opinions of law or other matters therein stated or set forth or setting forth matters to be
determined pursuant to this Uniform Agency Project Agreement.
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ARTICLE I
REPRESENTATIONS AND WARRANTIES

SECTION 2.01. REPRESENTATIONS OF AND WARRANTIES BY THE AGENCY. The Agency does
hereby represent, warrant, and covenant as follows:

(A) Power. The Agency is a public benefit corporation of the State, has been duly established
under the provisions of the Act, is validly existing under the provisions of the Act and has the power under
the laws of the State to enter into this Uniform Agency Project Agreement and to carry out the transactions
contemplated hereby and to perform and carry out all covenants and obligations on its part to be performed
under and pursuant to this Uniform Agency Project Agreement.

(B) Authorization. The Agency is authorized and has the corporate power under the Act, its
by-laws and the laws of the State to enter into this Uniform Agency Project Agreement and the transactions
contemplated hereby and to perform and carry out all the covenants and obligations on its part to be
performed under and pursuant to this Uniform Agency Project Agreement. By proper corporate action on
the part of its members, the Agency has duly authorized the execution, delivery, and performance of this
Uniform Agency Project Agreement and the consummation of the transactions herein contemplated.

(9 Conflicts. The Agency is not prohibited from entering into this Uniform Agency Project
Agreement and discharging and performing all covenants and obligations on its part to be performed under
and pursuant to this Uniform Agency Project Agreement by the terms, conditions or provisions of any order,
judgment, decree, law, ordinance, rule or regulation of any court or other agency or authority of
government, or any agreement or instrument to which the Agency is a party or by which the Agency is
bound.

SECTION 2.02. REPRESENTATIONS OF AND WARRANTIES BY THE COMPANY. The Company
does hereby represent, warrant, and covenant as follows:

(A) Power. The Company is business corporation duly organized and validly existing under
the laws of the State of Delaware, is duly authorized to do business in the State and has the power under
the laws of the State of Delaware to enter into this Uniform Agency Project Agreement and to perform and
carry out the transactions contemplated hereby and to perform and carry out all covenants and obligations
on its part to be performed under and pursuant to this Uniform Agency Project Agreement, and by proper
action of its board of directors has been duly authorized to execute, deliver and perform this Uniform
Agency Project Agreement.

(B) Authorization. The Company is authorized and has the power under its Articles of
Organization, Certificate of Incorporation and the laws of the State of Delaware to enter into this Uniform
Agency Project Agreement and the transactions contemplated hereby and to perform and carry out all
covenants and obligations on its part to be performed under and pursuant to this Uniform Agency Project
Agreement. By proper action of its Board of Directors, the Company has duly authorized the execution,
delivery, and performance of this Uniform Agency Project Agreement and the consummation of the
transactions herein contemplated.

© Conflicts. The Company is not prohibited from entering into this Uniform Agency Project
Agreement and discharging and performing all covenants and obligations on its part to be performed under
and pursuant to this Uniform Agency Project Agreement by (and the execution, delivery and performance
of this Uniform Agency Project Agreement, the consummation of the transactions contemplated hereby and
the fulfiliment of and compliance with the provisions of this Uniform Agency Project Agreement will not

-7-

67405015v2 012001.00221



conflict with or violate or constitute a breach of or a default under) the terms, conditions or provisions of
its Certificate of Incorporation, By-Laws or any other restriction, law, rule, regulation or order of any court
or other agency or authority of government, or any contractual limitation, restriction or outstanding
indenture, deed of trust, mortgage, loan agreement, other evidence of indebtedness or any other agreement
or instrument to which the Company is a party or by which it or any of its property is bound, and neither
the Company’s entering into this Uniform Agency Project Agreement nor the Company’s discharging and
performing all covenants and obligations on its part to be performed under and pursuant to this Uniform
Agency Project Agreement will be in conflict with or result in a breach of or constitute (with due notice
and/or lapse of time) a default under any of the foregoing, or result in the creation or imposition of any lien
of any nature upon any of the property of the Company under the terms of any of the foregoing, and this
Uniform Agency Project Agreement is the legal, valid and binding obligation of the Company enforceable
in accordance with its terms, except as enforceability may be limited by applicable bankruptcy, insolvency,
reorganization, moratorium and other laws relating to or affecting creditors’ rights generally and by general
principles of equity (regardless of whether enforcement is sought in a proceeding in equity or at law).

(D) Governmental Consent. No consent, approval or authorization of, or filing, registration or
qualification with, any governmental or public authority on the part of the Company is required as a
condition to the execution, delivery, or performance of this Uniform Agency Project Agreement by the
Company or as a condition to the validity of this Uniform Agency Project Agreement.
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ARTICLE III

COVENANTS AND AGREEMENTS

SECTION 3.01. FINANCIAL ASSISTANCE. (A) Financial Assistance. In the Application or Initial
Employment Plan, the Company certified to the Agency employment information with respect to the Project
Facility, and the operations of the Company. In reliance on the certifications provided by the Company in
the Application or Initial Employment Plan, the Agency agrees to provide the Company with the following
Financial Assistance related to the Project:

(1) sales and use tax exemptions (estimated): $904,454
(2) a mortgage recording tax exemption (estimated):  N/A
(3) areal property tax exemption (estimated): N/A

B) Description of Project and Public Purpose of Granting Financial Assistance to the Project.
In the Application and in the discussions had between the Company and the Agency with respect to the

Company’s request for Financial Assistance from the Agency with respect to the Project, the Company has
represented to the Agency as follows:

8] That the Project is described as follows: (1) the acquisition of an interest in two
parcels of land containing in the aggregate approximately 1.66 acres located at 16 Lodge Street (tax
map no.: 76.34-2-52) and 40 Lodge Street (tax map no.: 76.34-2-51) in the City of Albany, Albany
County, New York (collectively, the “Land”), together with an (a) approximately 222,459 square
foot existing building and (b) approximately 214,413 square foot parking garage located thereon
(collectively, the “Facility”); (2) the renovation and reconstruction of the Facility; and (3) the
acquisition and installation therein and thereon of certain machinery and equipment (the
“Equipment,” and together with the Land and the Facility, being collectively referred to as the
“Project Facility”), all of the foregoing to be owned and operated by the Company as an
approximately 385 room full service hotel with related restaurants and parking garage and other
directly and indirectly related activities.

2) That the Project will furnish the following benefits to the residents of City of
Albany, New York (the “Public Benefits™): as described in Exhibit A to the Approving Resolution.

© Reserved.

(D) Contingent Nature of the Financial Assistance. Notwithstanding the provisions of
Section 3.01(A) of this Uniform Agency Project Agreement, the Agency and the Company agree that the

amount of Financial Assistance to be received by the Company with respect to the Project shall be
contingent upon, and shall bear a direct relationship to, the success or lack of success of the Project in
delivering the promised Public Benefits.

(E) Application. The Company represents and warrants that the information contained in the
Application is true and correct.
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SECTION 3.02. COMPANY AGREEMENTS. The Company hereby agrees as follows:

A) Filing — Closing Date. To file with the Agency, prior to the Closing Date the Initial
Employment Plan.

(B) Filing — Annual. To file with the Agency, on an annual basis, within sixty (60) days after
the end of each calendar year, a report regarding the number of people employed at the Project Facility and
certain other matters as required under Applicable Law, an annual employment verification/compliance
report (the “Annual Verification Report,” in substantially the form attached hereto as Schedule E.

© Employment Listing. To list new employment opportunities created as a result of the
Project with the following entities (hereinafter, the “JTPA Entities™): (1) the New York State Department
of Labor Community Services Division and (2) the administrative entity of the service delivery area created
by the Federal Job Training Partnership Act (P.L. No. 97-300) in which the Project Facility is located (while
currently cited in Section 858-b of the Act, the Federal Job Training Partnership Act was repealed effective
June 1, 2000, and has been supplanted by the Workplace Investment Act of 1998 (P.L. No. 105-220)).

(D)  Employment Consideration. Except as otherwise provided by collective bargaining
agreement, the Company agrees, where practicable, to first consider for such new employment
opportunities persons eligible to participate in federal job training partnership programs who shall be
referred by the JTPA Entities.

(E) Employment Level. (1) To maintain, as described in the Application or Initial
Employment Plan, the following employment level (the “Employment Level”) during the term of the
Uniform Agency Project Agreement:

Year Total Employees
2025 and thereafter 150 Full Time Equivalent Employees

) (a) To verify that the Employment Level is being achieved at the Project
Facility and the information contained in the Annual Verification Report, the Company is required
to submit, or cause to be submitted, within sixty (60) days after the end of each calendar year: a
form NYS-45 as of the last payroll date in the month of December (the “Quarterly Report,” a copy
of which is attached hereto as Schedule A and, together with the Annual Verification Report
described in Section 3.02(B) above, being collectively referred to as the “Employment Affidavits™)
or some other form that is explicitly approved by the Agency. Full Time Equivalent Employees
for each calendar year during the term of this Uniform Agency Project Agreement shall be the
number reported in the Employment Affidavits delivered by the Company pursuant to Section
3.02(B) and this Section 3.02(E)(2).

(b) In the event that some or all of the Full Time Equivalent Employees
employed at the Project Facility constitute Contract Employees, it shall be the
responsibility of the Company to deliver, or cause to be delivered, the Quarterly Reports
of the employers relating to such Contract Employees. The Company hereby agrees to
provide such Quarterly Reports in accordance with the terms contained in Section
3.02(E)(2)(a) above.

(F) Non-Discrimination. (1) At all times during the term of this Uniform Agency Project
Agreement, the Company shall not discriminate against any employee or applicant for employment because
of race, color, creed, age, sex or national origin. The Company shall use its best efforts to ensure that
employees and applicants for employment with the Company or any subtenant of the Project Facility are
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treated without regard to their race, color, creed, age, sex, or national origin. As used herein, the term
“treated” shall mean and include, without limitation, the following: recruited, whether by advertising or
other means; compensated, whether in the form of rates of pay or other forms of compensation; selected
for training, including apprenticeship; promoted; upgraded; downgraded; demoted; transferred; laid off;
and terminated.

2) The Company agrees that, in all solicitations or advertisements for employees
placed by or on behalf of the Company during the term of this Uniform Agency Project Agreement,
the Company will state in substance that all qualified applicants will be considered for employment
without regard to race, color, creed or national origin, age or sex.

Q) Information. Whenever requested by the Agency, to provide and certify or cause to be
provided and certified by third party vendors, such information concerning the Company, its finances and
other topics as the Agency from time to time reasonably considers necessary or appropriate, including, but
not limited to, such information as to enable the Agency to verify and confirm the reports submitted by the
Company pursuant to this Uniform Agency Project Agreement.

H) Prevailing Wage Law. (1) The Company hereby acknowledges and agrees that the Agency
has notified the Company of the following in connection with Section 224-a of the New York Labor Law:

(a) That the Financial Assistance identified in Section 3.01(A) above
constitutes “public funds” as defined in Section 224-a(2) of the New York Labor Law and,
to the best of the Agency’s knowledge, are not otherwise excluded from the definition of
“public funds” pursuant to Section 224-a(3) of the New York Labor Law. Other than the
Financial Assistance estimates identified in Section 3.01(A) above and disclosed to the
Company, the Agency makes no representations or covenants with respect to the total
sources of “public funds” received by the Company in connection with the Project.

(b) That, if the Project constitutes a “covered project” as defined in Section
224-a(4) of the New York Labor Law, the Company may be subject to certain obligations
set forth in the New York Labor Law, including, but not limited to, the Certification (as
hereinafter defined) required by Section 224-a(8)(a) of the New York Labor Law.

2) If the Project constitutes a “covered project” as defined in Section 224-a(4) of the
New York Labor Law, the Company covenants and agrees that the Company shall certify, under
penalty of perjury, within five (5) days of commencement of construction work whether the Project
is subject to the provisions of Section 224-a of the New York Labor Law. The Certification shall
be made pursuant to the standard form developed by the Public Subsidy Board (as defined in the
New York Labor Law) entitled “Certification for Covered Project,” a copy of which is attached
hereto as Schedule F. A copy of such Certification shall be filed with the Agency within ten (10)
days after any filing required by Section 224-a of the New York Labor Law.

3) In accordance with Section 224-a of the New York Labor Law, the Company may
seek guidance from the Public Subsidy Board as to whether or not the Project is subject to the
requirements of Section 224-a of the New York Labor Law. If the Company obtains an opinion of
the Public Subsidy Board with respect to the Project, the Company shall deliver to the Agency: (a)
a copy of such opinion within ten (10) days after receipt by the Company, and (b) any
correspondence between the Company and the Public Subsidy Board or the New York State
Commissioner of Labor in connection with such determination.
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ARTICLE IV

EVENTS OF DEFAULT AND REMEDIES

SECTION 4.01. EVENTS OF DEFAULT DEFINED. (A) The following shall be “Events of Default” under
this Uniform Agency Project Agreement, and the terms “Event of Default” or “default” shall mean,
whenever they are used in this Uniform Agency Project Agreement, any one or more of the following
events:

) A default in the performance or observance of any of the covenants, conditions or
agreements on the part of the Company in this Uniform Agency Project Agreement and the
continuance thereof for a period of thirty (30) days after written notice thereof is given by the
Agency to the Company, provided that, if such default is capable of cure but cannot be cured within
such thirty (30) day period, the failure of the Company to commence to cure within such thirty (30)
day period and to prosecute the same with due diligence.

2) The occurrence of an “Event of Default” under any other Basic Document.

3) Any representation or warranty made by the Company herein or in any other Basic
Document proves to have been false at the time it was made.

SECTION 4.02. REMEDIES ON DEFAULT. (A) Whenever any Event of Default hereunder shall have
occurred, the Agency may, to the extent permitted by law, take any one or more of the following remedial
steps:

1) declare, by written notice to the Company, to be immediately due and payable,
whereupon the same shall become immediately due and payable, (a) all amounts payable pursuant
to Section 5.3 of the Installment Sale Agreement, and (b) all other payments due under this Uniform
Agency Project Agreement or any of the other Basic Documents; or

2) terminate the Installment Sale Agreement and convey to the Company all the
Agency’s right, title and interest in and to the Project Facility (the conveyance of the Agency’s
right, title and interest in and to the Project Facility shall be effected by the delivery by the Agency
of the Termination of License to Agency and the Bill of Sale to Company. The Company hereby
agrees to pay all expenses and taxes, if any, applicable to or arising from any such transfer of title);
or

3) take any other action at law or in equity which may appear necessary or desirable
to collect any amounts then due or thereafter to become due hereunder and to enforce the
obligations, agreements, or covenants of the Company under this Uniform Agency Project
Agreement.

(B) No action taken pursuant to this Section 4.02 (including repossession of the Project
Facility) shall relieve the Company from its obligations to make any payments required by this Uniform
Agency Project Agreement and the other Basic Documents.

SECTION 4.03. RECAPTURE OF FINANCIAL ASSISTANCE. (A) General. Upon the occurrence of a
Recapture Event that occurs during the Recapture Period, the Agency may require the Company to provide
for the recapture of the project financial assistance provided as of the date of determination (the “Project
Financial Assistance™), all in accordance with the terms of this Section 4.03. The Company hereby agrees,
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if requested by the Agency, to pay within thirty (30) days to the Agency the recapture of the Project
Financial Assistance, as provided in this Section 4.03.

B) Project Financial Assistance to be Recaptured. The Project Financial Assistance to be
recaptured, as adjusted by the provisions of Section 4.03(C) below, by the Agency from the Company upon
the occurrence of a Recapture Event during a Recapture Period shall be an amount equal to a percentage
(as provided in subsection (C) below) multiplied by the sum of the following: the portion of the amount of
New York State sales and use taxes allocable to the City of Albany that the Company would have paid as
of the date of determination in connection with the undertaking of the Project if the Project Facility was
privately owned by the Company and not deemed owned or under the jurisdiction and control of the
Agency.

© Amount of Project Financial Assistance to be Recaptured. Upon the occurrence of a
Recapture Event, the Company shall pay to the Agency the following amounts as recapture:

Year Amount of Recapture

2025 100% of the Project Financial Assistance
2026 100% of the Project Financial Assistance
2027 80% of the Project Financial Assistance
2028 60% of the Project Financial Assistance
2029 40% of the Project Financial Assistance
2030 20% of the Project Financial Assistance

(D)  Redistribution of Project Financial Assistance to be Recaptured. Upon the receipt by the
Agency of any amount of Project Financial Assistance pursuant to this Section 4.03, the Agency shall

redistribute such amount within thirty (30) days of such receipt to the Taxing Entity that would have
received such amount but for the granting by the Agency of the Project Financial Assistance.

(E) Survival of Obligations. The Company acknowledges that the obligations of the Company
in this Section 4.03 shall survive the conveyance of the Project Facility to the Company and the termination
of the Installment Sale Agreement.

® Agency Review of Recapture Determination. The Agency’s determination to recapture all
or a portion of the Project Financial Assistance shall be made by the Agency after an evaluation of the
criteria for recapture set forth in the Agency’s “Recapture Benefits Policy” as in effect as of the Closing
Date (a copy of which policy is attached hereto as Schedule B). If the Agency determines that a Recapture
Event has occurred, it shall give notice of such determination to the Company. The Company shall have
thirty (30) days from the date the notice is deemed given to submit a written response to the Agency's
determination and to request a written and/or oral presentation to the Agency why the proposed recapture
amount should not be paid to the Agency. The Company may make its presentation at a meeting of the
Agency. The Agency shall then vote on a resolution recommending (i) a termination of Financial
Assistance, (ii) a recapture of Financial Assistance, (iii) both a termination and a recapture of Finance
Assistance, (iv) a modification of Financial Assistance or (v) no action.

SECTION 4.04. LATE PAYMENTS. (A) One Month. If the Company shall fail to make any payment
required by this Uniform Agency Project Agreement within thirty days of the date that written notice of
such payment is sent from the Agency to the Company at the address provided in Section 5.05 of this
Uniform Agency Project Agreement, the Company shall pay the amount specified in such notice together
with a late payment penalty equal to five percent (5%) of the amount due.
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B) Thereafter. If the Company shall fail to make any payment required by this Uniform
Agency Project Agreement when due and such delinquency shall continue beyond the thirty days after such
notice, the Company’s obligation to make the payment so in default shall continue as an obligation of the
Company to the Agency until such payment in default shall have been made in full, and the Company shall
pay the same to the Agency together with (1) a late payment penalty of one percent (1%) per month for
each month, or part thereof, that the payment due hereunder is delinquent beyond the first month, plus
(2) interest thereon, to the extent permitted by law, at the greater of (a) one percent (1%) per month, or
(b) the rate per annum which would be payable if such amount were delinquent taxes, until so paid in full.

SECTION 4.05. PAYMENT OF ATTORNEY’S FEES AND EXPENSES. If the Company should default

in performing any of its obligations, covenants or agreements under this Uniform Agency Project
Agreement and the Agency should employ attorneys or incur other expenses for the collection of any
amounts payable hereunder or for the enforcement of performance or observance of any obligation,
covenant or agreement on the part of the Company herein contained, the Company agrees that it will, on
demand therefor, pay to the Agency within thirty (30) days not only the amounts adjudicated due hereunder,
together with the late payment penalty and interest due thereon, but also the reasonable fees and
disbursements of such attorneys and all other expenses, costs and disbursements so incurred, whether or
not an action is commenced.

SECTION 4.06. REMEDIES; WAIVER AND NOTICE. (A) No Remedy Exclusive. No remedy herein
conferred upon or reserved to the Agency is intended to be exclusive of any other available remedy or
remedies, but each and every such remedy shall be cumulative and shall be in addition to every other remedy
given under this Uniform Agency Project Agreement or now or hereafter existing at law or in equity or by
statute.

(B) Delay. No delay or omission in exercising any right or power accruing upon the occurrence
of a Recapture Event or an Event of Default hereunder shall impair any such right or power or shall be
construed to be a waiver thereof, but any such right or power may be exercised from time to time and as
often as may be deemed expedient.

(C)  Notice Not Required. In order to entitle the Agency to exercise any remedy reserved to it
in this Uniform Agency Project Agreement, it shall not be necessary to give any notice, other than such
notice as may be expressly required in this Uniform Agency Project Agreement.

(D) No Waiver. In the event any provision contained in this Uniform Agency Project
Agreement should be breached by any party and thereafter duly waived by the other party so empowered
to act, such waiver shall be limited to the particular breach so waived and shall not be deemed to be a waiver
of any other breach hereunder. No waiver, amendment, release, or modification of this Uniform Agency
Project Agreement shall be established by conduct, custom, or course of dealing.
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ARTICLE V

MISCELLANEOUS

SECTION 5.01. TERM. This Uniform Agency Project Agreement shall become effective and the
obligations of the Company shall arise absolutely and unconditionally upon the execution and delivery of
this Uniform Agency Project Agreement by the Company and the Agency. Unless otherwise provided by
amendment hereof, this Uniform Agency Project Agreement shall continue to remain in effect until
December 31, 2030.

SECTION 5.02. FORM OF PAYMENTS. The amounts payable under this Uniform Agency Project
Agreement shall be payable in such coin and currency of the United States of America as at the time of
payment shall be legal tender for the payment of public and private debts.

SECTION 5.03. COMPANY ACTS. Where the Company is required to do or accomplish any act or thing
hereunder, the Company may cause the same to be done or accomplished with the same force and effect as
if done or accomplished by the Company.

SECTION 5.04. AMENDMENTS. This Uniform Agency Project Agreement may not be effectively
amended, changed, modified, altered, or terminated except by an instrument in writing executed by the
parties hereto.

SECTION 5.05. NOTICES. (A) General. All notices, certificates or other communications hereunder shall
be in writing and may be personally served, telecopied or sent by courier service or United States mail and
shall be sufficiently given and shall be deemed given when (1) delivered in person or by courier to the
applicable address stated below, (2) when received by telecopy or (3) three business days after deposit in
the United States, by United States mail (registered or certified mail, postage prepaid, return receipt
requested, property addressed), or (4) when delivered by such other means as shall provide the sender with
documentary evidence of such delivery, or when delivery is refused by the addressee, as evidenced by the
affidavit of the Person who attempted to effect such delivery.

B) Addresses. The addresses to which notices, certificates and other communications
hereunder shall be delivered are as follows:

IF TO THE COMPANY:

AFP 107 Corp.

9 Park Place, 4th Floor

Great Neck, New York 11021

Attention: Ben Zimmerman, Vice President

WITH A COPY TO:

United Capital Corporation

9 Park Place

Great Neck, New York 11021
Attention: Andrew Kasman, Esq.
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IF TO THE AGENCY:

City of Albany Industrial Development Agency

21 Lodge Street ’
Albany, New York 12207

Attention: Chair

WITH A COPY TO:

Office of the Corporation Counsel
City Hall, Eagle Street - Room 106
Albany, New York 12207
Attention: Robert Magee, Esq.

and

Hodgson Russ LLP

677 Broadway, Suite 401

Albany, New York 12207

Attention: Christopher C. Canada, Esq.

© Change of Address. The Agency and the Company may, by notice given hereunder,
designate any further or different addresses to which subsequent notices, certificates and other
communications shall be sent.

SECTION 5.06. BINDING EFFECT. This Uniform Agency Project Agreement shall inure to the benefit
of, and shall be binding upon, the Agency, the Company and their respective successors and assigns. The
provisions of this Uniform Agency Project Agreement are intended to be for the benefit of the Agency.

SECTION 5.07. SEVERABILITY. If any article, section, subdivision, paragraph, sentence, clause, phrase,
provision or portion of this Uniform Agency Project Agreement shall for any reason be held or adjudged
to be invalid or illegal or unenforceable by any court of competent jurisdiction, such article, section,
subdivision, paragraph, sentence, clause, phrase, provision or portion so adjudged invalid, illegal or
unenforceable shall be deemed separate, distinct and independent and the remainder of this Uniform
Agency Project Agreement shall be and remain in full force and effect and shall not be invalidated or
rendered illegal or unenforceable or otherwise affected by such holding or adjudication.

SECTION 5.08. COUNTERPARTS. This Uniform Agency Project Agreement may be simultaneously
executed in several counterparts, each of which shall be an original and all of which shall constitute but one
and the same instrument.

SECTION 5.09. APPLICABLE LAW. This Uniform Agency Project Agreement shall be governed by and
construed in accordance with the laws of the State.

SECTION 5.10. SURVIVAL OF OBLIGATIONS. The obligations of the Company to make the filings and
listings required by Section 3.02 hereof shall survive the termination of this Uniform Agency Project
Agreement, and all such filings and reports after such termination shall be made upon demand of the party
to whom such filings and reports are due.
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IN WITNESS WHEREOF, the Agency and the Company have caused this Uniform Agency Project
Agreement to be executed in their respective names by duly authorized officers thereof, all being done as
of the date first above written.

CITY OF ALBANY INDUSTRIAL

DEVELOPMENI-A-G-ENC\Y

AFP 107 CORP.

BY:

Authorized Officer

SPECIAL PROJECT CERTIFICATION
As required under Section 859-a(6) of the Act, the Company hereby certifies, under penalty of
perjury, that the Company is in substantial compliance with all local, state and federal tax, worker protection

and environmental laws, rules and regulations.

AFP 107 CORP.

BY:

Authorized Officer
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IN WITNESS WHEREOF, the Agency and the Company have caused this Uniform Agency Project
Agreement to be executed in their respective names by duly authorized officers thereof, all being done as
of the date first above written.

CITY OF ALBANY INDUSTRIAL
DEVELOPMENT AGENCY

BY:

(Vice) Chair

AFP 107 CORP.

BY: &t /qu —
Authorized Officer
BEr QiwrmiEnmap s

SPECIAL PROJECT CERTIFICATION

As required under Section 859-a(6) of the Act, the Company hereby certifies, under penalty of
perjury, that the Company is in substantial compliance with all local, state and federal tax, worker protection
and environmental laws, rules and regulations.

AFP 107 CORP.
BY: /g,g ZA R,
Authorized Officer

Bew 2imim €ERM AN
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STATE OF NEW YORK )
) ss.:

COUNTY OF ALBANY )

On the 23 day of July, in the year 2025, before me, the undersigned, personally appeared Elizabeth
Staubach, personally known to me or proved to me on the basis of satisfactory evidence to be the individual
whose name is subscribed to the within instrument and acknowledged to me that he executed the same in
his capacity, and that by his signature on the irfStrum¥nt, the individual, or the person upon behalf of which

the individual acted, executed the instrument.
Néfary ﬁblic
Nddene E. Zeigler

Notary Public, State of New York
Qualified in Albany County
No. 02ZE5050898
Commission Expires October 23, 2025
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STATE OF NEW YORK )
) ss.:
COUNTY OF AEBANY NASZp )

On the 3t  day of July, in the year 2025, before me, the undersigned, personally appeared

Ben 2. monernman , personally known to me or proved to me on the basis of satisfactory

evidence to be the individual whose name is subscribed to the within instrument and acknowledged to me

that he executed the same in his capacity, and that by his signature on the instrument, the individual, or the
person upon behalf of which the individual acted, executed the instrument.

%/}4//1‘) e /2{ AV e

Notary Public

ANDREW T. KASMAN
Notary Public, State of New York
No. 02KA4842323
Qualified in Suffolk County
Commission Expires September 30, 20 9.5~
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SCHEDULE A

NYS-45
QUARTERLY REPORT
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. Quarterly Combined Withholding, Wage Reporting,
NYS-45s Knyd Unemployment Insurgance?!etur: 9 e "”III Lll!LQ!LI " ||II

fn el v Mark an X in only one box to indicate the quarter {a separate
Ul Employer s P return must be completed for each quarter) and enter the year.
registration number Jan1~,1 Apri - 2 om_,ft Y“’Y ] mgﬁ:ﬁ"""” i
VVltthIding S S 4 o 6 ; Mar 31 ; Jun 30+ i Des31’ ! Year i ; . ; . f
identification number | . . 1.2 Are dependent health insurance benefits N o
Employer legal name: available to any employee? ... .. Yes . ¢ No i Received date

If seasonal emplayer mark an Xinthe box ...... 2

Number of employees : a. Flrs! month b. Second month c. Thlrd month :
Enter the number of full-time and part-time covered i HRRE A s
employees who worked during or received pay for H H
the week that includes the 12th day of each month.

Part A - Unemployment Insurance {Ul) information Part B - Withholding tax (WT) information

1. Tota! remuneration paid this 12. New York State
qmn;remm ...... onpal ........ tax withheld .....................c...
2 Frnoses o e Ul wagebase. 13. New Yok oty
slnce January 1 (ses instr)... taxwithheld ........................
3. Wages subject to contribution 14. Yonkers tax
(sublract kne 2from ine 1) ... withheld ..o
. ibuti
4 gr:;c;natl:';bu ions due 15. Total tax withhel
rate D - :l % (add ez 12, 13, and 14} .........
5. Re-em loymentsendoafum 16. WT credit from previous
(ronitiply ine 3 < .00075) .............. . quarter’s ratum (see instr,) ...
6. Ul previously underpaid with 17. Form NYS-1 paymentsmade
interest ...........ooccencicnniicnns for quarter
18. Total payments
7. Tolslof lines 4, 5, and 6. {add bnes 16and 17) ...
18. Total WT amount due e 15
8. Entsr Ul previously overpaid .. 1 groater than o 18, anler diference) .
20. Total WT overpaid (& 18
9. Total Ul amounts due (¥ine 7 /s fa predter than line 15, enfer difference
groater than fine 8, enfer cifferencs) . here and mark an X in 20e or 20b)* | i
10. To!alUIoverpa:d i fine B is .
graator than ina 7, e diforence 20a. to outstanding 20b. Credit to naxt quarter

ol mark b 11 boAM]® ... T X B Tiabifties andlor refurd ......
1. Agplyto utstanding abies

withholding tax .......

21. Total payment due {add lines 9 and 19; make one
remitance payable to NYS Employment Contributions
and Taxes) ..

* An overpayment of either Ul contributions or wlthholding tax cannot be used to offset an amount due for the othar.

Complete Parts D and E on back of form, if required.
Part C — Employee wage and withholding information
Quarterly employee/ g’ayee wage reporting and withholding information
(If more than five employsees or if reporting other wages, do not make entries in this section; complete Form NYS-45-ATT.

Do not use negative numbers; see instructions.)

: o Total Ui remuneration Gross federal wages or Total NYS, NYC, and
Social Security number | b Last nama, first name, middle initial c paid this quarter d  gigiribuion (see msrgudions) € Yorikers tax withheld

T

Totals (column ¢ must equal remunsretion o ine 1; seo instructions for exceptions)

Sign your retum: | certify that the information on this return and any attachments is lo the best of my knowledge and belief true, correct, and complete.
Signature (ses instructions) Signer’s name (please print) Title
Date Telephone number

o 3
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Withholding

® Identification nhumber - o ;"; E o "”III LIJ!LI!!LMIIII

Part D - Form NYS-1 corrections/additions

Use Part D only for corrections/additions for the quarter being reported in Part B of this return. To correct original withholding information
reported on Form(s) NYS-1, complete columns a, b, ¢, and d. To report additional withholding information not previously submitted on
Form(s) NYS-1, complete only columns ¢ and d. Lines 12 through 15 on the front of this return must reflect these corrections/additions.

a b [ d
Original Original Correct Correct
last payroll date reported total withheld {ast payroll date total withheld

on Form NYS-1, line A (mmdd) reported on Form NYS-1, line 4 {mmdd)

22. This line is not in use for this quarter.

Part E - Change of business information

. If you permanently ceased paying wages, enter the date (mmddyy) of the final payroll (see Note below}
. If you sold or transferred all or part of your business:

« Mark an X to indicate whether in whole |_] or in part [_] o ey
o Enter the date of tranSfer (MMAAYY) ............o..corveriereeereai st e ieeeeet et s s et et eraes e :

« Complete the information below about the acquiring entity

Legal name EIN

Address

Note: For questions about other changes to your withholding tax account, call the Tax Department at 518-485-6654; for your unemployment insurance
account, call the Ui Employer Hotline at 1-888-899-8810. If you are using a paid preparer or a payroll service, the section below must be completed.

Pald Preparer's signature Date Preparer’s NYTPRIN Preparer's SSN or PTIN NYTPRIN
al excl. code
preparer’s
use Preparor's firm name (or yours, ¥ sei-employsd) Address Firm's EIN Telephone number
Payroll service’s name Payroll
servica's
EIN
Checklist for mailing: Mail to:

File original return and keep a copy for your records.

Complete lines 9 and 19 to ensure proper credit of payment. NYS EMPLOYMENT

+ Enter your withholding ID number on your remittance. CONTRIBUTIONS AND TAXES
« Make remittance payable to NYS Employment Contributions and Taxes. PO BOX 4119
« Enter your telephone number in boxes below your signature. BINGHAMTON NY 13902-4119

See Need help? on Form NYS-45-1 if you need forms or assistance.

NYS-45 (1/19) (back)

A-3
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SCHEDULE B

RECAPTURE BENEFITS POLICY

PART 25

POLICY RESPECTING RECAPTURE OF PROJECT BENEFITS

SECTION 2501. PURPOSE AND JUSTIFICATION. (A) The purpose of this Policy is to outline the
procedures utilized by City of Albany Industrial Development Agency (the “Agency”) to review
compliance with (1) the requirements of the Agency relating to job creation and/or retention, other expected
public benefits and reporting and (2) the requirements of the State of New York (the “State™) relating to
sales tax exemptions and reporting.

(B) The Agency was created pursuant to Section 903-a of Title 2 of Article 18-A of the General
Municipal Law and Title 1 of Article 18-A the General Municipal Law (collectively, the “Act”) for the
purpose of promoting employment opportunities for, and the general prosperity and economic welfare of,
residents of the City of Albany and the State. Under the Act, the Agency was created in order to advance
the job opportunities, health, general prosperity, and economic welfare of the residents of the City of
Albany, New York (the “City”) and of the State.

© The Agency has been advised that a number of other industrial development agencies have
adopted policies that (1) contain provisions allowing the industrial development agency to recapture certain
financial benefits provided by said agency to a project applicant if said project applicant does not fulfill
certain job creation promises contained in its application or fails to fulfill certain other promises made to
said agency and (2) allow said agency to take into account exigent circumstances in deciding whether to
exercise these provisions respecting the recapture of said financial benefits.

(D) Chapter 59 of the Laws of 2013 (Part J), effective March 28, 2013 (the “2013 Budget
Law”), enacted March 28, 2013, established new recordkeeping, reporting, and recapture requirements for
industrial development agency projects that receive sales tax exemptions.

(E) The new sales tax recording and reporting requirements required by the 2013 Budget Law
include the following: (1) a requirement to keep records of the amount of sales tax benefits provided to each
project and make those records available to the State upon request; (2) a requirement to report to the State,
within 30 days after providing financial assistance, the amount of sales tax benefits intended to be provided
to a project; and (3) a requirement that the Agency post on the internet and make available without charge
copies of its resolutions and agreements appointing an agent or project operator or otherwise related to any
project it establishes. A project operator (“Project Operator”) is appointed by the Agency through the filing
of form ST-60 with the New York State Department of Taxation and Finance.

) The 2013 Budget Law requires that the Agency recapture State sales tax benefits where:
(1) the project is not entitled to receive those benefits; (2) the exemptions exceed the amount authorized or
are claimed for unauthorized property or services; or (3) the Project Operator failed to use property or
services in the manner required by its agreements with the Agency.

Q) For purposes of this Policy, with respect to a particular calendar year and a particular
project, the term “financial assistance” shall include the following:

B-1
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€8] Proceeds of debt obligations issued by the Agency with respect to said project have
been disbursed during the calendar year in question.

)] Any tax exemption or abatement (a) which may have directly or indirectly
benefitted the project or Project Operator shall during such calendar year and (b) which resulted
from (i) the Agency’s title to, possession of or, control of or other interest in said project, or (ii) the
designation by the Agency of said project occupant (or any sublessee, contractor, supplier or other
operator of the project) as an agent of the Agency.

3) Any grant made by the Agency with respect to said project or Project Operator
shall during such calendar year.

@) Any loan made by the Agency with respect to said project or Project Operator shall
during such calendar year.

H) For purposes of this Policy, with respect to a particular project, the term “Project
Agreements” shall mean the project documents between the Agency and an applicant with respect to the
applicant’s project. In addition to a lease agreement or installment sale agreement between the Agency and
the applicant, the Project Agreements may also include a payment in lieu of tax agreement, a project
agreement, and one or more recapture agreements, as well as security agreements intended to ensure
compliance by the applicant with the requirements of the Project Agreements.

SECTION 2502. REQUIREMENTS FOR APPLICANTS. (A) Under the Act, the Agency is required to
submit cettain annual reports relating to Agency projects to the New York State Office of the Comptroller.
In order to satisfy its annual reporting requirements and other requirements under the Act and certain other
requirements imposed by the Act, as well as the new requirements imposed upon the Agency by the 2013
Budget Law, the Agency will require each applicant for financial assistance from the Agency agree to
satisfy the following requirements as a condition to the receipt of such financial assistance:

e8] Any applicant requesting a sales tax exemption from the Agency must include in
the application a realistic estimate of the value of the savings anticipated to be received by the
applicant. Each applicant is hereby warned to provide a realistic estimate in the application, as the
2013 Budget Law and the regulations expected to be enacted thereunder are expected to require
that the Agency recapture any benefit that exceeds the greater of (a) the amount listed in said
application or (b) authorized by the Agency in a separate resolution.

@ Any applicant requesting a sales tax exemption from the Agency must agree to
annually file (and cause any sublessee, contractor, supplier or other operator of the project to file
annually) with the State, on a form and in such manner as is prescribed by the State, a statement of
the value of all sales and use tax exemptions claimed by the applicant and all contractors,
subcontractors, consultants and other agents of the applicant under the authority granted to the
applicant by the Agency.

3) Any applicant requesting a sales tax exemption from the Agency must agree to
furnish to the Agency a copy of each such annual report submitted to the State by the applicant or

any sublessee, contractor, supplier or other operator of the project.

@ As required by the 2013 Budget Law, the Project Agreements will provide that any
sales tax benefits determined by the Agency to be subject to recapture pursuant to the 2013 Budget
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Law must be remitted by the applicant to the Agency within 20 days of a request therefor by the
Agency.

%) The applicant agrees that, as required by the 2013 Budget Law, the resolutions of
the Agency with respect to the project and the Project Agreements will now be publicly available
on the Agency’s website. As provided in the New York Freedom of Information Law (“FOIL”),
the applicant may request that certain information contained therein be redacted and, if the applicant
can demonstrate to the satisfaction of the Agency that release of said information would result in
substantial harm to the applicant’s competitive position, the Agency may comply with such request.

6) Except as otherwise provided by collective bargaining agreements, new
employment opportunities created as a result of the Project will be listed with the New York State
Department of Labor Community Services Division (the “DOC”) and with the administrative entity
(collectively with the DOC, the “JTPA Entities”) of the service delivery area created by the federal
job training partnership act (Public Law 97-300) (“JTPA™), as replaced by the Workforce
Investment Act of 1998 (Public Law 105-220), in which the Project is located.

@) Except as otherwise provided by collective bargaining agreements, where
practicable, the applicant will first consider persons eligible to participate in JTPA programs who
shall be referred by JTPA Entities for new employment opportunities created as a result of the
Project.

(8) The applicant agrees, whenever requested by the Agency, to provide and certify or
cause to be provided and certified such information concerning the Applicant, its finances and other
topics as the Agency from time to time reasonably considers necessary or appropriate, including,
but not limited to, such information as to enable the Agency to make any reports required by law
or governmental regulation.

&) Within sixty (60) days after the end of each calendar year, the applicant shall
furnish to the Agency a certificate of an Authorized Representative of the applicant stating that no
event of default under the Project Agreements has occurred or is continuing or, if any Event of
Default exists, specifying the nature and period of existence thereof and what action the applicant
has taken or proposes to take with respect thereto, and setting forth the unpaid principal balance of
the Bonds and accrued but unpaid interest thereon and that no defenses, offsets or counterclaims
exist with respect to the indebtedness evidenced thereby.

(10)  The applicant shall insure that all employees and applicants for employment with
regard to the Project are afforded equal employment opportunities without discrimination.

(11)  The applicant agrees to file with the Agency, no later than sixty (60) days after the
end of each calendar year, reports regarding the number of people employed at the project and
certain other matters.

(B) In order to ensure that the project will create the public benefits anticipated by the Agency
accruing to the residents and taxpayers of the City, the Project Agreements will require that each Agency
Project Operator agree that, annually, within 60 days of the end of each calendar year during which a project
has received any financial assistance from the Agency, such Agency Project Operator will complete and
file with the Agency an annual report (the “Operator Annual Report™) describing the status of the project
during the calendar year just completed, including such information as: jobs projected to be
created/retained; estimated salary of jobs to be created/retained; current number of jobs; construction jobs

B-3
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created through the year; exemptions from taxes and payments in lieu of tax made; status of local labor;
and status of bond financing related to the project.

[y

SECTION 2503. ENFORCEMENT. (A) The Agency will use the information contained in the Operator
Annual Report, and may use site visits and follow-ups, to gauge the status of a project in relation to the
original commitment of the applicant as stated in the project application.

(B) Should the staff or board members of the Agency find significant deficiencies in any area;
the project will be further reviewed. Examples of situations that may trigger review and/or action by the
Agency include:

€8 If the Project Operator shifts production activity to a facility outside of the City
and, as a result, fails to achieve the economic benefits projected;

2 If the Project Operator moves all operations outside the City, neglects to move
operations to the City, or the project does not otherwise conform to the project described in the
Project Agreements;

3) If a significant shortfall in economic benefits is identified, as compared with the
application, such as a significant shortfall in new job creation/retention and/or expected major
investments in the business;

4) Failure to comply with annual reporting requirements or provide the Agency with
requested information; or

%) Closure of a project within the time period the applicant receives Agency financial
assistance.

© Should the staff or board members of the Agency find significant deficiencies in the
achievement of the economic benefits promised as described in the application and the Project Agreements,
the Project Operator will be asked to provide justification for said shortfalls. The board members of the
Agency will compare these statements against industry standards, as well as the current market and
economic conditions, to determine whether the Project Operator did all that it could to meet its obligations
as outlined in the application and the Project Agreements.

D) The board members of the Agency will determine on a case by case basis whether a hearing
is appropriate to allow a Project Operator to be heard on the issue regarding said Project Operator’s failure
to achieve the projected economic benefits.

(E) Should the board members of the Agency find that (1) significant deficiencies in the
achievement of the economic benefits promised as described in the application and the Project Agreements
have occurred and (2) there appears to be no justification satisfactory to the Agency to explain these
deficiencies, the Agency may determine to undertake any enforcement action available to the Agency under
the Agency Agreements to seek redress for these deficiencies.

¥ Enforcement action taken by the Agency under the Agency Documents may include, but
shall not be limited to, the following:

) Requesting cure of the deficiency by a final notice letter.

2) Forwarding an event of default notice under the Project Agreements.

B-4
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3) Notifying appropriate New York State agencies of the Project Operator’s failure
to comply with such requirements.

4) Terminating any or all of the Project Agreements early.

5) Reducing the value of financial assistance moving forward.

6) Terminating any future financial assistance.

N Requiring that the value of all the financial assistance utilized to date to be repaid

in full or in part.

Q) In connection with the undertaking of a Project and/or the preparation of Project
Agreements, the Agency also reserves the right to negotiate the terms and conditions of these recapture
provisions.

SECTION 2504. EFFECTIVE DATE. This policy shall be effective with respect to any project
undertaken by the Agency where receipt of the application for the project occurs after the date of approval
of this Policy.

B-5
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SCHEDULE C

RESERVED
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SCHEDULE D

COPY OF APPLICATION

- SEE ATTACHED -
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AFP 107 Corp.
9 Park Place
Great Neck, NY 11021

April 10, 2025

Elizabeth Staubach

Board Chair

City of Albany Industrial Development Agency
21 Lodge Street

Albany, New York 12207

RE: Request for IDA Assistance for Hilton Albany, 40 Lodge Street, Albany, New York
Dear Ms. Staubach:

Attached is 2 completed application, as well as the appropriate supplementary material required by
the City of Albany Industrial Development Agency for the consideration of financial assistance
associated with the AFP 107 Corp / Hilton Albany project.

The Albany Hilton will be undergoing an $11.3 million capital project in 2025 with planned completion
in mid-2026, including renovations to all guestrooms (new flooring, new paint and carpet, beds, soft
goods and furnishings), guest hallways and public spaces (new paint, carpet, wallpaper, furnishings
and lighting), as well as infrastructure upgrades to our HVAC's, garage and fire and life safety
programs.

We are also excited to partner with the City of Albany to donate good conditioned couches, chairs,
mirrors, art work, desks and desk chairs, TV's and other fixtures we are replacing during the
renovation.

We are seeking assistance for a sales tax abatement or relief for the $11.3 million renovation project.
The renovations are necessary for us to be able to keep the Hilton Albany as one of the leading hotels
in the region, and ensuring it has the most up to date life safety programs and equipment, amenities,
furnishings and infrastructure.

Please do not hesitate to contact me if you should have any questions or find additional information
is needed. Ilook forward to working with the Agency on this project. Thank you.

Sincerely,

Y

Ben Zimmerman
Vice President and CFO
AFP 107 Corp.
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DATED: JULY 18, 2019

City of Albany Industrial Development Agency

Application for Assistance

Date: |04/10/25

IMPORTANT NOTICE: The answers to the questions contained in this application are necessary to
determine your firm's eligibility for financing and other assistance from the City of Albany Industrial Development
Agency. These answers will also be used in the preparation of papers in this transaction. Accordingly, all questions
should be answered accurately and completely by an officer or other employee of your firm who is thoroughly
familiar with the business and affairs of your firm and who is also thoroughly familiar with the proposed project.
This application is subject to acceptance by the Agency.

TO:  CITY OF ALBANY INDUSTRIAL DEVELOPMENT AGENCY
c/o Department of Economic Development
21 Lodge Street
Albany, New York 12207

This application respectfully states:

APPLICANT:

Name: JAFP 107 Com

Address: [9 Park Place

City:  [oroat ook | sae ] 7

Federal ID/EIN:  [27-3829606 | website: [WWW.unitedcapitalcorp.net |
Primary Contact: Ben Zimmerman

Title: IVice President j
Phone:|(516) 466-6464 | Email: [bzimmerman@unitedcapitalcag]

NAME OF PERSON(S) AUTHORIZED TO SPEAK FOR APPLICANT WITH RESPECT TO THIS
APPLICATION:

|Ben Zimmeman

IF APPLICANT IS REPRESENTED BY AN ATTORNEY, COMPLETE THE FOLLOWING:

NAME OF ATTORNEY: |Andrew Kasman, Esq

ATTORNEY'S ADDRESS: lg Park Place, Great Neck. NY 11021

PHONE:|(516) 466-6464 I E-MAIL: [akasman@unitedcapitalcorp.net

NOTE: PLEASE READ THE INSTRUCTIONS ON PAGE 3 HEREOF BEFORE FILLING OUT THIS FORM.

City of Albany IDA Application for Incentives | Adopted _/_/2019
01200100025 Business 17819593vs
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DATED: JULY 18, 2019

INSTRUCTIONS

1. The Agency will not approve any application unless, in the judgment of the Agency, said
application and the summary contains sufficient information upon which to base a decision
whether to approve or tentatively approve an action.

2. Fill in all blanks, using “none” or “not applicable” or “N/A” where the question is not
appropriate to the project which is the subject of this application (the “Project”).

3. If an estimate is given as the answer to a question, put “(est)” after the figure or answer which
is estimated.

4. If more space is needed to answer any specific question, attach a separate sheet.

5. When completed, return one (1) copy of this application to the Agency at the address indicated
on the first page of this application.

6. The Agency will not give final approval to this application until the Agency receives a
completed environmental assessment form concerning the Project which is the subject of this
application.

7. Please note that Article 6 of the Public Officers Law declares that all records in the possession

of the Agency (with certain limited exceptions) are open to public inspection and copying. If
the applicant feels that there are elements of the Project which are in the nature of trade
secrets or information, the nature of which is such that if disclosed to the public or otherwise
widely disseminated would cause substantial injury to the applicant’s competitive position,
the applicant may identify such elements in writing and request that such elements be kept
confidential in accordance with Article 6 of the Public Officers Law.

8. The applicant will be required to pay to the Agency all actual costs incurred in connection with
this application and the Project contemplated herein {to the extent such expenses are not paid
out of the proceeds of the Agency’s bonds issued to finance the Project). The applicant will
also be expected to pay all costs incurred by general counsel and bond counsel/special counsel
to the Agency. The costs incurred by the Agency, including the Agency’s general counsel and
bond counsel, may be considered as a part of the Project and included as a part of the resultant
bond issue.

9. The Agency has established an application fee of One Thousand Five Hundred Dollars ($1,500)
to cover the anticipated costs of the Agency in processing this application. A check or money
order made payable to the Agency must accompany each application. THIS APPLICATION
WILL NOT BE ACCEPTED BY THE AGENCY UNLESS ACCOMPANIED BY THE APPLICATION
FEE.

10. The Agency has also established an administrative fee equal to (A) one percent (1%) of the
cost of the Project in the case of an Agency Straight Lease Transaction, and (B) one percent
(1%) of the aggregate principal amount of the bonds to be issued by the Agency in the case of
an Agency Bond Transaction. The Agency has also established an administrative fee for the
issuance of refunding bonds for Agency Bond Transactions. The formula for the calculation of
the administrative fee for the issuance of refunding bonds is outlined in the Agency’s Policy
Manual. THESE FEES ARE PAYABLE ON THE CLOSING DATE.

City of Albany IDA Application for Incentives | Adopted __/_ /2019
012001.00025 Busivess 17819593v5

67405015v2 012001.00221



DATED: JULY 18, 2019
Answer all questions. Use “None” or “Not Applicable” where
necessary.

SUMMARY OF PROJECT
Applicant: LAFP 107 Corp l

Contact Person: lBen Zimmerman

Phone Number: 1(516) 466-6464 t

Occupant: [H.i!mn Albany o l

Project Location (include Tax Map ID): 176 34-2:51 1 40 Lodge Street Albany. NY 12207

i s e

Approximate Size of Project Site: I222 459 st ' Sl e P I

Tha PrO]ect i$ for Infrastricture improvernents and renuvahons to the Hilton Albany. HVAC replacementin all *
qu s roo«ps, and improvements to the Garage, and life safety systems. Renovations include upgrades to all
giaet rooms, such as new beds, paint, carpet, new fumniture, lighting; wallpaper and TVs. Renovations wm
mdude sim‘Iar updates toall the guest hallways and pubhc spaoes

Description of Project:

Type of Project:  [] Manufacturing [] Warehouse/Distribution
[J commercial [ Not-For-Profit
Other-SpecifylHotel

Employment Impact: Existing FTE Jobs: {150
Retained FTE Jobs:{150.:
FTE Jobs Created: | . T
Construction Jobs Crealed: 30 SN ]

Type of Financing: E] Tax-Exempt |:] Taxable Straight Lease
Amount of Bonds Requested: I:

Estimated Value of Tax-Exemptions:

N.Y.S. Sales and Compensating Use Tax: $905,454

Mortgage Recording Taxes: " so] Applicant is requesting
Real Property Tax Exemptions: (auto-calculated) sq  sales tax exemption
Other (please specify): i B so] only

Provide estimates for the following:

Average Estimated Annual Salary of Jobs to be Created: ]
Annualized Salary Range of Jobs to be Created: -
Estimated Average Annual Salary of Jobs to be Retained:

City of Albany IDA Application for Incentives | Adopted _/_ /2019
01200100025 Business 17819593v5

D-5

67405015v2 012001.00221



DATED: JULY 18, 2019

1 APPLICANT INFORMATION

A) Applicant:
Name: [AFP 107 Corp ]

Address: 19 Park Place l

City: lGreat Neck | State: Zip: {11021

Federal ID/EIN: 27-3829606 ] Website: [wwmunitedcapitalcorp.net : ]
Primary Contact: |Ben Zimmerman l
Title: Wice President B ]
Phone: |(516) 466-6464 | Email: lbzimn‘lerman@unltédcapltalccd
te Holdi if differ: licant):
Will a separate company hold title to/own the property related to this Project? If yes:
Name: |[NA
Address: [MA :
City: NIA l State: |E”" | Zip: I : I
Federal ID/EIN:  |NA | website: V& , ]
Primary Contact: NIA j
Title: 'N/A l
Phone: I k IEmail: IE/A B} '

Describe the terms and conditions of the lease between the Applicant and the Real Estate Holding
Company. If there is an option to purchase the property, provide the date option was signed and the date
the option-expires:

N/A

City of Albany IDA Application for Incentives | Adopted __/__/2019
012001.00025 Business 17819593v5
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DATED: JULY 18, 2019

€) Current Project Site Owner (if different from Applicant or Real Estate Holding Company):

Name: [N/A
Title:  [N/A W
Address: {N/A
City: nia | state: [na Zip: |
Phone: L —I Email: lN/A l
D) Attorney:

Name: 'Andra,wKasman. Eaq.

Firm Name: Uinited Capital Corp.

Address: lg Park Place

City:  |Great Neck | state: [NY zip: 11021 |
Phone: [(516) 466-6464 l Email: [akasman@unftedcapltalcom.gﬂ

E) General.Contractor:

Name: IMax Gouveia

Firm Name: lMiano Construction Corp.

Address: [220 Broadway- Suite 302

City:  [Lynnfield | state: A Zip: T_gf____]

Phone: {(978) 539-8077 | Email: [mgouveia@mianoconstructiop]

City of Albany IDA Application for Incentives | Adopted __/_ /2019
012001,00025 Business 17819593v5
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DATED:

JULY 18, 2019

. APPLICANT’S COMPANY OWNERSHIP & HISTORY

4)

Company Organization:
Year founded: {2010

Founded in which state: |Delaware

| NaICS Code:

Type of ownership (e.g., C-Corp, LLC): IC-Corp
B)  Company Management
Name Office Held Other Principal Business
Michael Weinbaum President
Michael Lamoretti Vice President
Ben' Zimmerman Vice President
Company Ownership:

List all stockholders, members, or partners with ownership of greater than 5% and
attach an organizational ownership chart with complete name, TIN, DOB, home
address, office held, and other principal businesses (if applicable).

Name Office Held % of % of
Ownership Voting
Rights .
‘Adillio Petrocell Chairman Emerius 0.9 "89.8 folfﬁf; :‘ier?f :}ﬁqpaetglj':x A
= | Truslee I a0 ][ 54
Tomito |l Trusteo %} 4955 | 54

Is the Applicant or management of the company now a plaintiff or a defendant in
any civil or criminal litigation?

CYes [FlNo

If yes, describe: |

Has any person listed above ever been a plaintiff or a defendant in any civil or Cyes [/INo

criminal litigation?

If yes, describe: |

Has any person listed above ever been charged with a crime other than a minor
traffic violation? LYes No

If yes, describe: !

Has any person listed above ever been convicted of a crime other than a minor Oves [@No

traffic violation?

If yes, describe: r

Has any person listed above or any concern with whom such person has been [Yes No

connected ever been in receivership or been adjudicated a bankrupt?

If yes, describe: |

City of Albany IDA Application for Incentives { Adopted _/__ /2019
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DATED: JULY 18, 2019

Q Company Description:

Describe in detail the Company’s background, products, customers, goods and services:

The Company is the owner and manager of the Hilton Albany on 40 Lodge Street, which serves a variety of guests including state
lemployees, lobbyists, large and small businesses, civic organizations, sports teams, group events and individuals visiting the Albany area.

Existing Banking Relationship(s):

Wells-Fargo Bank

Has the Company ever received incentives tied to job creation? Yes E] No

If yes, describe: {cny of Albany IDA - Filat

[ Yes No []n/aA

Were the goals met?

If no, why not? lPIease refer to the 2024 IDA Employment Verification Report.

Additional sheets may be attached, if necessary.

City of Albany IDA Application for Incentives | Adopted _/_ /2019
01200100025 Business 178195935
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DATED: JULY 18, 2019

111 PROJECT DESCRIPTION AND DETAILS

A) Assista uested from the Agen
Select all that apply:

Exemption from Sales Tax

[] Exemption from Mortgage Tax

3 Exemption from Real Property Tax

[] Taxable Bonds

[[] Tax-exempt Bonds (typically for non-for-profits or qualified manufacturers)

[ other, specify: | |

B) Project Descriptiom:
Attach a map, survey or sketch of the Project site, identifying all existing or new buildings/structures.

Summary: (Please provide a brief narrative description of the Project.):
Renovation to the Hilton Albany hotel including all guestr public sp as well as infr imp to the HVAC,
garage and fire and life safaty systems. .
Location of Proposed Project:

Street Address - Tax Map ID(s): l76.3’4~2’~5’1 140 Lodge Street, Albany, NY 12207 {

Is the Applicant the present legal owner of the Project site? Yes D No

Ifyes:  Date of Purchase: [03/10/2015 | Purchase Price: [$34,000,000 |
If no:
1. Present legal owner of the Project site: !N/A i
2. Is there a relationship, legally or by common control, between the
Applicant and the present owner of the Project site? Yes D No

ifyes:{The applicant is the owner of the Hilton Albany [

3. Does the Applicant have a signed option to
purchase the site? [:l Yes D Na N/A

If yes: Date option signed:[::‘ Date option expires: | |

Is the Project site subject to any property tax certiorari? []es No

City of Albany IDA Application for Incentives | Adopted __/__ /2019
012001,00025 Business 17819593vS
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DATED: JULY 18, 2019
Describe the Project including, scope, purpose (e.g., new build, renovations, and/or equipment purchases,
equipment leases, etc.), timeline, and'milestones. The Project scope must entail only future work, as the
Agency’s benefits are not retroactive:
How many units will the project encompass (include totat of number of commercial and residential units)?

How many square feet of commercial space will the project entail?

Renavation to the Hilton Albany hotel including all guestrooms (new flooring, new paint, new soft seating, soft goods, new draperies, new beds,
and.new TVs).

Renovations to all guest room haliways including new. paint, carpet, lighting, wallpaper.

All public space will receive new paint, carpet, wallpaper, tables, seating, TV's and selective lighting.

infr: imprc are also

Thefollowi
HVAC guestrooms, garage upgradse, fire and life safety systems improvements.

Would this Project be undertaken but for the Agency’s financial assistance? I:] Yes No

If yes, describe why the Agency’s financial assistance is necessary and the effect the Project will have on
the Applicant’s business or operations:

City of Albany IDA Application for Incentives | Adopted _/__ /2019
012001.00025 Business 17819593v5
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DATED: JULY 18, 2019

(Szt)elect Project type for all end-users at Project site (choose all that apply):
[ industrial Service*
[[] Acquisition of existing facility ] Back-office
[] Housing O Mixed use
[ Multi-tenant ] Facility for Aging
[ Commercial [ Civic facility (not-for-profit)
Retail* 0 other

*The term “retail sales” means (1) sales by a registered vendor under Article 28 of the Tax Law of New York (the “Tax
Law") primarily engaged in the retail sale of tangible personal property, as defined in Section 1101(b)(4)(i) of the Tax
Law), or (2) sales of a service to customers who personally visit the Project location. If “retail” or “service” is checked,
complete the Retail Questionnaire contained in Section IV.

Note that it is the position of the Agency that housing projects constitute “reteil projects,” as such term is defined under
the IDA Statute.

List the name(s) of the expected tenant(s), nature of the business(es), and percentage of total square
footage to be used by each tenant. Additional sheets may be attached, if necessary:

Company: Nature of Business: % of total square footage:
1. [Hitton Albany | [Hospitality | [roo% |
2. [N/A | Ina | |wa |
3. [N/A | INA | Ina |
Are there existing buildings on project site? Yes D No
a. If yes, indicate number and approximate size (in square feet) of each existing
building: [yuon Abany - 222459 f
b. Are existing buildings in operation? Yes [Ino [] na

If yes, describe present use of present buildings: [Hilfon Albany

c. Are existing buildings abandoned? D Yes No D N/A

About to be abandoned? DYes No D N/A
If yes, describe:

d. Attach photograph of present buildings.
10

City of Albany IDA Application for Incentives | Adopted __/._/2019
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DATED: JULY 18, 2019

v,

A)

B)

RETAIL QUESTIONNAIRE

Fill out if end users are “retail” or “service” as identified in Section 111}

To ensure compliance with Section 862 of the New York General Municipal Law, the Agency requires
additional information ifthe proposed Project is one where customers personally visit the Project site to
undertake either a retail sale transaction or purchase services.

Will any portion of the Project consist of facilities or property that will be
primarily used in making sales of goods or services to customers who

personally visit the Project site??

Ifyes, continue with the remainder of the Retail Questionnaire. If no, do not
complete the remainder of the Retail Questionnaire.

What percentage of the cost of the Project will be expended on such facilities or
property primarily used in making sales of goods or services to customers who

personally visit the Project?

Note thatit is the position of the:Agency that housing projects constitute "retail
projects,” as such term is defined under the IDA Statute. Accordingly, please answer
“yes” and insert “100%" if your project is a housing project. Ifthe answer is less than 33.33%
do not complete the remainder of the Retail Questionnaire. Ifthe answer to Question A is Yes and the answerto
Question Bisgreater than 33.33%, complete the remainder of the Retail Questionnaire:

[s the Project location or facility likely to attract a significant number of visitors
from outside the Capital Region Economic Development Region (i.e., Albany,
Schenectady, Rensselaer, Greene, Columbia, Saratoga, Warren, and Washington

counties)?

Will the Project make available goods or services which are not currently
reasonably accessible to the residents of the municipality within which the

proposed Project would be located?

Will the Project preserve permanent, private sector jobs or increase the overall
number of permanent, private sector jobs in the State of New York?

If yes, explain:

Will the Project be located in an area designated as an economic development
zohe pursuant to Article 18-B of the General Municipal Law (Source:

https://esd.ny.gov/empire-zones-program)?

If yes, explain:

Will the Project be in a “highly distressed” census tract (as defined by the United
States Census Bureau https://factfinder.census.gov/)

If yes, explain:

Yes

] No

Yes

[#1 Yes

Yes

O Yes

Yes

[ No

O nNo

[J No

41 No

[ No

[P EE]

Note that it is the position of the Agency that housing projects constitute “retaif projects,” as such term is defined under the {DA Statute.

Acgordingly, please answer “yes” and insert “100%” if your project is a housing project.?

City of Albany IDA Application for Incentives | Adopted _/__/2019
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DATED: JULY 18, 2019

V. ENVIRONMENTAL REVIEW AND PERMITTING
The Applicant must comply with the State Environmental Quality Review Act (SEQRA) before the Agency can
vote on proposed financial incentives. It is the Applicant’s responsibility to provide a copy of the final SEQRA
determination to the Agency.

Environmental Assessment Form: - Short Form [ Long Form
Lead Agency: [N/A
Agency Contact: l

Date of submission: |
Status of submission: |

Final SEQRA

determination: ]Typel | Action -:Negative Declaration
A) Site Characteristics: _ — S
Describe the present zoning and land use regulation:|Mixed Use Downtown e - j

Will the Project meet zoning and land use regulations for the proposed location? Yes [:I No

[s a change in zoning and land use regulation is required? D Yes No
If yes, specify the required change and status of the change request:

If the proposed Pro]ect is located on a site where the Known or potentlal presence of contammants is
he devi :

Does part of the Project consist of a new building or buildings?

DYes No
If yes, indicate number and size of new buildings:

Does part of the Project consist of additions and/or renovations to the existing buildings?

Yes I:' No

If yes, indicate the buildings to be expanded or renovated, the size of any expansions and the nature
of expansion and/or renovation:

12
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DATED: JULY 18, 2019

VL INTER-MUNICIPAL MOVE DETERMINATION

The Agency Is required by State law to make a determination that, if completion of a Project benefiting
Sfrom the Agency’s financial assistance results in the removal of a plant of the Project occupant from
one area of the State to another area of the State or in the abandonment of one or more plants or
facilities of the Project occupant located within the State, Agency financial assistance is required to
prevent the Project occupant from relocating out of the State, or it is reasonably necessary to preserve
the Project occupant’s competitive position in its respective industry.

Will the Project result in the removal of a plant of the Project occupant from one area D Yes No
of the State to another area of the State?

Will the Project result in the abandonment of one or more plants or facilities of the

Project occupant located within the State? D Yes No
If yes to either question above, explain how notwithstanding the aforementioned closing or activity
reduction, the Agency's financial assistance is required to prevent the Project from relocating out of the
State or is reasonably necessary to preserve the Project occupant's competitive position in its respective
industry:

Does the Project involve relocation or consolidation of a Project accupant from another
municipality?
Within New York State: D Yes No

Within the City of Albany: [ |Yes No

If yes, explain:

13

City of Albany IDA Application for Incentives | Adopted _/_ /2019
012001.00025 Business 17819593vS

67405015v2 012001.00221 -



DATED: JULY 18, 2019

Vil. EMPLOYMENT INFORMATION

A) Current and Projected Employee FTEs (“Year One” will begin upon the issuance of Certificate
of Occupancy or a Temporary Certificate of Occupancy):

Projected FTEs
Current FTEs New New
Year 1- 20[26 ] Year 2 - 20[27] Year 3 20, 4 Year4 zo-
Full-time 150: o 0 [N B
Part-time 0 0 o I 0
Seasonal S0 0 0 [ 0

B} Employment Plan in FTE

Estimate the number of full-time equivalent (FTE) jobs that are expected to be retained and
created as part of this Project. One FTE is equivalent to 35 hours of work per week or 1,820 hours
per year. Convert part-time jobs into FTE by dividing the total number of hours for all part-time
resources by 35 hours per week or 1,820 hours per year. {“Year One” will begin upon the
issuance of Certificate of Occupancy or a Temporary Certificate of Occupancy):

Attach a list that describes in detail the types of employment for this Project, including the types of
activities or work performed and the projected timeframe for creating new jobs.

Current (Retained)
Permanent Projected New Permanent FTE
L. FTE
Occupation in Averame
Company B FTEin | FTEin | FTEin | TotalNew FTE
Annual Number of 1 by Year 4
Salary or Current FTE Yze Yze; ‘;e ¥ 70
0 0 2
Hourly Wage2
Professional/ . i
Management
Administrative
Sales
Services
Manufacturing

High-Skilled

Medium-Skilled

Basic-Skilled
Other (specify)

150 0 0 0 0

Total (auto-calculated)

2Wages are defined as all remuneration paid to an employee. Remuneration means every form of compensation for employment paid by an employer
to an employee; whether paid directly or indirectly by the employer, including salaries, commissions, bonuses, and the reasonable money value of board,
rent, housing, lodging, or similar advantage received. Where gratuities are received from a person other than the employer, the value of such gratuities
shall be included as part of the paid by the . Source: https://labor.ny.gov.

ploy
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DATED: JULY 18, 2019

VIII. INDEPENDENT CONTRACTOR RESOURCES

Estimate the number of full-time equivalent (FTE) jobs that are contracted to independent contractors (e.g.,
contractors or subcontractors) that would be retained and created as part of this Project.

Attach a list that describes in detail the types of contract resources for this Project, including the types of
activities or work performed and the projected timeframe for creating new contractor positions.

(“Year One” will begin upon the issuance of Certificate of Occupancy or a Temporary Certificate of
Occupancy):

Current FTEs Projected
New New New Total
Year 1-20 Year 2-20[ ]| Year3-20 Year 4-20)
Full-time 0 0 B [} 0 0
Part-time 0 0. [ 0. 0
Seasonal 0 1 OO | 0 0 0

IX. CONSTRUCTION LABOR

*Construction Jobs are defined by the number of persons individually identified on the pay roll
of the General Contractor/Subcontractor in relation to the project.

Number of construction workers expected to be hired for this Project:

When does the applicant anticipate the start of construction? fauty 2025 |

When does the applicant anticipate the completion of construction?

What is the total value of construction contracts to be executed? |$11:318.178 l

Describe the general contractor’s plans and selection process for using regional and/or City
of Albany construction labor or regional and/or City of Albany sub-contractors:

'The applicant will be sourcing focal electricians, floor covering professionals, and painting contractors for the renovations and will
cantintie exploring sourcing other local sub-contractors and professionals.
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DATED: JULY 18, 2019

X PROJECT COSTS AND FINANCING

Attach additional
A) Project Costs
Description of Cost Amount
Land
Buildings
Machinery and Equipment Cost

Utilities, roads and appurtenant costs S ee

Architects and engineering fees

Cost of Bond Issue (legal financial and printing) Ap pe n d iX B

Construction loan fees and interest (if applicable)

Other (specify)
Please see aftached

TOTAL PROJECT COST {(auto-calculated) $0

Have any of the above costs been paid or incurred as of the date of this application? I_—_] Yes No

If yes, describe:
B) Sources of Funds for Project Costs
Equity: 511,318,179

Bank Financing:
Tax Exempt Bond Issuance:
Taxable Bond Issuance

Public Sources {Include total of all State and Federal grants and tax credits}):
Identify each State and Federal program:

i l 1
! ] I
| 1 1

Public Funds Total (aute-calculated): l$D

Additional sheets may be attached, as necessary. TOTAL: {auto-calculated) [$11,318,179

Amount of total financing requested from lending institutions:

Amount of total financing related to existing debt refinancing:
Has a commitment for financing been received? D Yes No
If yes:

Lending Institution: | |

b

Contact: { 1 Phone: |
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DATED: JULY 18, 2019

XL PROJECT EVALUATION AND ASSISTANCE FRAMEWORK

Project Evaluation and Assistance Framework. If applicable, complete the following Matrix that is
part of the Agency's Project Evaluation and Assistance Framework.

Baseline Requirements (Must Achieve All)

M Complete Application @ Albany 2030 Aligned @ Meet Project Use Definition

m Meets NYS/CAIDA Requirements D Planning Approval (if applicant) "But For" Requirement

Approval Date :;
Community Benefit Metrics (Must Achieve 10)

Revitalization [nvestment Employment
Target Geography Financial Commitment qumiawve)  Permanent Jobs (umolative)
O Distressed Census Tract @2.5M - 10M 03-40
O High Vacancy Census Tract @2110.1-17.5M O41-80
[ Downtown £17.6M - 25M 081-120
@BID 0121-180
@1 Neighborhood Plan 0O>180
Identified Priority Community Commitment Retained Jobs (cumuiative)
I Downtown Residential [OMWBE/DBE Participation 3-40
[1 Tax Exempt/Vacant EEEQ Workforce Utilization 41 -80
[ Identified Catalyst Site Olnclusionary Housing 81-120
OHistoric Preservation ORegional Labor 7121 -180
CCommunity Catalyst [ City of Albany Labor O>180
O Apprenticeship Program
Identified Growth Area Construction Jobs cumutatve)
O Manufacturing/Distribution 6-80
O Technology 0O81-160
@ Hospitality 0161 -240
0O Existing Cluster 0> 240

[ Conversion to Residential

XIL ESTIMATED VALUE OF INCENTIVES

A) Property Tax Exemption:
Agency staff will complete this section with the Applicant based on information submitted by the Applicant and the City
of Albany Assessor. If you are requesting an.exception to the PILOT schedule that cannot be accommodated by the UTEP or the CAIDA Project
Evaluation and Assistance Framework, please provide additional sheets' indicating the proposed PILIOT payments.
Does your project meetthe definition of "large project” as defined in the
Framework ($25 Million, 15 Total Acres or Full Service Hotel)? . Yes D No
Current assessed full assessed value of the property before Project improvements
or the purchase price of the property, whichever is higher:

[$17,073,000 ]

Estimated new assessed full value of property after Project improvement based on
letter from the City of Albany Assessor: | 1

Estimated real property 2019 tax rate per dollar of full assessment (auto-calculated):

*assume 2% annual increase in tax rate

Estimated Completed Assessed Value per Unit based
on letter from the City of Albany Assessor:

<$60,000
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DATED: JULY 18, 2019

PILOT | ExistingReal | Estimated Real Estimated | PILOT Abatement %] *Estimated
Year Property Property Taxes Total based ;’C‘;’:;Z'l';e“’"k PILOT
Taxes on Improved Without Abatement Payments
Value Without PILOT percentages must be
PILOT? entered in decimals

0%

S
®

0%

%

8

OO [N [ jUT D W[+

I N %

10 %
11
12 o]
13 [o%]
14
15 [o% ]
16
17 0%

18 (o]
19 0%

20 0%

*PILOT payments may not to fall short of $675 per door or.97 per Square Foot as applicable from Framework

Please note that after year twelve (12) of any-Multi:Family Commircial PILOT, & bifuréated structure commences whereby projects shall pay
the greater of: (a) scheduled pilot payments as stated by assistance schediile or (b) 11.5% of gross revenue,

Notwithstanding anything herein to the contrary, if the project consists of an affordable housing project, the
applicant shall make annual payments in liew of property taxes pursuant to the PILOT Agreement with respect to
the project as follows:(i) An amount equal to ten percent (10%) of the shelter rents (rents, excluding the
component thereof, if any, attributable to energy and utility costs paid by the applicant) payable by the tenants in
connection with the housing project.

ffthe appli is ng that s a deviation from the Agency's UTEP, please refer to the Agency’s Project Evaluation and

Assistance Framework to determine the appropriate; potential
standard deviation abatement schedule: http://albanyida.com/wp-content/uploads/2012/03/CAIDA-PILOT-Program-Board-Revised-1.pdf

3 The figures in this column assume that the Project is completed as described in the Application and without the involvement of the Agency
and, therefore, subject to real property taxes. However, as provided in this Application, the Applicant has certified that it would not undertake
the Project without the financial assistance granted by the Agency. Accordingly, this column is prepared solely for the purpose of determining
the estimated amount of the rea! property tax abatement being granted by the Agency. 18
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DATED: JULY 18, 2019

If the Applicant is requesting assistance that is greater than the Agency’s standard UTEP deviations identified in the
Project Evaluation and Assistance Framework, describe the incentives and provide a justification for this PILOT request:

B) Sales and Use Tax Benefit:
Note: The figures below will be provided to the New York State Department of Taxation and Finance and
represents the maximum amount of sales and use tax benefit that the Agency may authorize with respect to

the application.
Costs for goods and services that are subject to State and local sales and use tax*:
Estimated State and local sales and use tax benefit (sales tax amount multiplied
by plus additional use tax amounts): $905,454

€) Mortgage Recording Tax Benefit:

Mortgage amount (include construction, permanent, bridge financing or refinancing):

Estimated mortgage recording tax exemption benefit (mortgage amount multiplied
by 1% }5:

D) P f Project Costs Fi 1 from Public Sect

Percentage of Project costs financed from public sector:
(Total B + C + D + E below / A Total Project Cost)

A. Total Project Cost: $11,318,179
B. Estimated Value of PILOT (auto-filled): $0
C. Estimated Value of Sales Tax Incentive: . $905,454
D. Estimated Value of Mortgage Tax Incentive: $0
E. Total Other Public Incentives (tax credits, grants, ESD incentives, $0

etc.):

2 Sales and use tax (sales tax} is applied to: tangible personal property (unless specifically exempt); gas, electriclty, refrigeration and steam, and
telephone service; selected services; food and beverages sold by restaurants, taverns, and caterers; hotel occupancy; and certain admission
charges and dues. For a definition of products, services, and transactions subject to sales tax see the following links:

Hteps:/lwww tax.ny.gov/bus/st/subiect hto and

https://www.tax.ny.gov/pubs_and_bulls/tg_bulletins/st/quick_reference_guide_for_taxable_and_exempt_property_and_services.htm.

5 The Mortgage Recording Tax in Albany County is equat te 1.25%. However, the Agency is authorized under the IDA Statute to exempt only
1.00%.

19
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DATED: JULY 18, 2019

XHI. COST BENEFIT ANALYSIS

In order for the City of Albany Industrial Development Agency (the “Agency”) to prepare a
Cost/Benefit Analysis for a proposed project (the “Project”}, the Applicant must answer the questions
contained in this Project Questionnaire (the “Questionnaire”). Such information should consist of a
list and detailed description of the benefits of the Agency undertaking the Project (e.g., number of
jobs created, types of jobs created, economic development in the area, community benefits (including
community commitment as described in the Agency’s Project Evaluation and Assistance
Framework), etc.). Such information should also consist of a list and detailed description of the costs
of the Agency undertaking the Project (e.g. tax revenues lost, buildings abandoned, etc.).

This Questionnaire must be completed before we can finalize the Cost/Benefit Analysis,
please complete this Questionnaire and forward it to us at your earliest convenience.

PROJECT QUESTIONNAIRE
' 1. Nameof Prdject‘Ber‘leﬁciair;y ("Cor‘nbéhy”)ﬁv o AFP107Corp ‘
2. BriefIdentification of the Project: ~ saumums e i . -

3. ‘Estimated Amount of Project Benefits Sought: | $ 905,454
A. Amount of Bonds Sought:

B. Value of Sales Tax Exemption Sought T $005.454
C. Value of Real Property Tax Exemption 50
Sought _ i :
D. Value of Mortgage Recording Tax : 50
. _._ [ExemptionSought ] o
4. Likelihood of accomplishing the Project in a [@] Yes ] No

timely fashion (please explain):
The owner, contractor and subs are all experienced in successful hotel renovations and capital improvements|

20
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DATED: JULY 18, 2019
PROJECTED PROIECT INVESTMENT

A. Land-Related Costs
1. Land acquisition
2. Site preparation
3. Landscaping
4, Utilities and infrastructure development

5. Access roads and parking development
6. Other land-related costs (describe)

B. Building-Related Costs

1. Acquisition of existing structures

2, Renovation of existing structures
3. New construction costs

4. Electrical systems
5. Heating, ventilation and air conditioning

6. Plumbing

7. Other building-related costs {describe)
C. Machinery and Equipment Costs S e e

1. Production and process equipment

2. Packaging equipment ‘
3. Warehousing equipg

4, Installation costs fq i 5 ) e n d I 5
S. Other equipmaeant-related coslf (descipe)

D. Furniture and Fixture Costs

1. Office furniture

2, Office equipment

3.'Compute;s

4. Other furniture-related costs {describe)

E. Working Capital Costs
1. Operation costs
2. Production costs

3. Raw materials
4. Debt service
5. Relocation costs

6. Skills training
7. Other working capital-refated costs (describe)

F. Professional Service Costs

1. Architecture and engineering

2 Accountmg/legal

3. Other service-related costs {describe)

G. Other Costs
1 1]

2.

H. Summary of Expenditures
1. Total Land-Related Costs

2. Total Building-Refated Costs

3. Total Machinery and Equipment Costs S0
4. Total Furniture and Fixture Costs
S. Total Working Capital Costs

6. Total Professional Service Costs
7. Total Other Costs
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DATED: JULY 18, 2019

o

iL

1L

PROIECTED NET OPERATING INCOME
Please provide projected Net Operating Income:

YEAR Without IDA benefits ‘With IDA benefits

H

i
5
| ;

PROJECT NS CTION EMP MENT IMP

Please provide estimates of total construction jobs and the total annual wages and benefits of
construction jobs at the Project:

Year Number of Total Annual Wages and Estimated Additional
Construction Benefits NYS Income Tax

, _ Jobs L

Current Year % R . M

Year 1 | EOEE— | ——

Year2. SR NSS—— ,

Year3 B S 1

Year4 [ AE—— L— 1

Year 5 , I — —— 1

PROJECTED PERMANENT EMPLOYMENT IMPACT,

Estimates of the total number of existing permanent FTE jobs to be preserved or retained as a
result of the Project are described in the tables in Section VII of the Application.

Estimates of the total new permanent FTE jobs to be created at the Project are described in the
tables in Section VII of the Application.

Please provide estimates for the following:

A. Creation of New Job Skillsrelating to permanent jobs. Please complete Schedule A.

b 22
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DATED: JULY 18, 2019

R NG I T
L Please provide estimates for the impact of Project operating purchases and sales:
"Additional Purchases (iét yeér folvloWing o
project completion) [SO - ‘
'Additional Sales Tax Paid on Additional ~ p—————r————
Purchases lg;o X l

Esi{iﬁé'téaAd&itibnaiSélévsw(’iwsifﬁilyeai;mwWi e
following project completion) Lso S : I

Estimated Additional Sales Tax to be i,
. collected on additional sales (1st full Lso SRR . I ;
year following project completion) HERCHE SIS e : SRR

I Please provide estimates for the i}npact of Proje@:t'bﬁ”exisﬁ}{g real property taxes and new
payments in lieu of taxes (“Pilot Payments"): lfyou are fequiesting an exception that canniot be accomrmodated by the
airto-calculated fields; please provide additional sheets indicating the proposed PILIOT paymients.

R 7 “ Ex1saﬁg T e e Tl

Property Taxes Payments (Difference)
o . (without Project) _ (With IDA)
CurrentYear |

Yearl
Year2

"Ye;al”l,o e |
Year1l
Year 12 ;

Year 16
Year 17
Year18 !

(Year19
| Year 20

23
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DATED: JULY 18, 2019

(A)
(B)
©Q
(D)
(E)
{F)
(G)
H
]

)]

®

ADDITIONAL COMMUNITY BENEFITS

The City of Albany Industrial Development Agency is supportive of inclusionary development
practices. Please indicate which of the below described community benefits {(as defined in the
Agency’s Project Evaluation and Assistance Framework) will be provided as a result of the Project,
and please provide a detailed description of such benefits, together with any other economic benefits
and community benefits expected to be produced as a result of the Project (attach additional pages
as needed for a complete and detailed response).Examples of these benefits include:

»

MWBE/DBE Participation;
EEQ;

Workforce Utilization;
Inclusionary Housing;
Regional Labor;

City of Albany Labor;
Apprenticeship Program;
Distressed Census Tract;
High Vacancy Census Tract;
Downtown BID;
Neighborhood Plan;

L)
M)
N
0
)
Q
(R)
8
(T
Y

Downtown Residential;

Tax Exempt/Vacant Property;
Identified Catalyst Site;
Historic Preservation;
Community Catalyst;
Manufacturing/Distribution;
Technology;

Hospitality;

Existing Cluster; and
Conversion to Residential.
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DATED: JULY 18, 2019

XIV. OTHER

Is there anything else the Agency’s board should know regarding this Project?
ion of

The Hifton Albany is committed to its continued partnership with the City of Albany and is excited to contribute to the
downiown Albany. The Hotef is very excited to partner with the City of Albany to donate the good conditioned couches, chairs, mirrors, art

work,desks and desk chairs, TV's and other fixtures it is replacing during the renovation.

25
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DATED: JULY 18, 2019

CERTIFICATION

I certify that I have prepared the responses provided in this Questionnaire and that, to the
best of my knowledge; such responses are true, correct, and complete.

[ understand that the foregoing information and attached documentation will be relied upon,
and constitute inducement for, the Agency in providing financial assistance to the Project. I certify
that I am familiar with the Project and am authorized by the Company to provide the foregoing
information, and such information is true and complete to the best of my knowledge. I further agree
that I will advise the Agency of any changes in such information, and will answer any further
questions regarding the Project prior to the closing.

I affirm under penalty of perjury that all statements made on this application are true,
accurate and complete to the best of my knowledge.

" . Name of Person Completing Project

Date Signed: o4/10/2025 ] i Questionnaire on behalf of the Company.
Name: EBen Zimmerman |
Title: {Vice President
Phone Number: [516-466 6484 ]
* Address: |9 Park Place

Great Neck, NY 11021

;Signature:LM C—:’—) l :

26
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DATED: JULY 18, 2019

REPRESENTATIONS, CERTIFICATIONS AND INDEMNIFICATION

[Ben Zimmerman J(name of CEO or another authorized representative of Applicant) confirms and
says that he/she is the [Vice President_|(title) of [AFP 107 Corp ] (name of corporation or other entity)
named in the attached Application (the “Applicant”), that he/she has read the foregoing Application and
knows the contents thereof, and hereby represents, understands, and otherwise agrees with the

Agency and as follows:

A. Job Listings. Except as otherwise provided by collective bargaining agreements, new
employment opportunities created as a result of the Project will be listed with the New York
State Depariment of Labor Community Services Division ({the “DOC”) and with the
administrative entity (collectively with the DOC, the “JTPA Entities”) of the service delivery
area created by the federal job training partnership act (Public Law 97-300) (“JTPA”), as
replaced by the Workforce Investment Act of 1998 (Public Law 105-220), in which the Project
is located.

B. First Consideration for Employment. In accordance with Section 858-b(2) of the New

York General Municipal Law, the applicant understands and agrees that, if the Project
receives any Financial Assistance from the Agency, except as otherwise provided by collective
bargaining agreements, where practicable, the applicant will first consider persons eligible
to participate in JTPA programs who shall be referred by the JTPA Entities for new
employment opportunities created as a result of the Project.

C. City Human Rights Law. The applicant has reviewed the provisions of Chapter 48,
Article 111 of the City Code, entitled “The Omnibus Human Rights Law"” and agrees to comply
with such provisions to the extent that such provisions are applicable to the applicant and
the Project.

D. Annual Sales Tax Filings. In accordance with Section 874(8) of the New York General
Municipal Law, the applicant understands and agrees that, if the Project receives any sales
tax exemptions as part of the Financial Assistance from the Agency, in accordance with
Section 874(8) of the General Municipal Law, the applicant agrees to file, or cause to be filed,
with the New York State Department of Taxation and Finance, the annual form prescribed by
the Department of Taxation and Finance, describing the value of all sales tax exemptions
claimed by the applicant and all consultants or subcontractors retained by the applicant.

E. Annual Employment Reports. The applicant understands and agrees that, if the

Project receives any Financial Assistance from the Agency, the applicant agrees to file, or
cause to be filed, with the Agency, on an annual basis, reports regarding the number of people
employed at the Project site, including {1) the NYS-45 - Quarterly Combined Withholding,
Wage Reporting and Unemployment Insurance Return - for the quarter ending December 31
{the “NYS-45"), and (2) the US Dept. of Labor BLS 3020 Multiple Worksite report if applicable.
The applicant also agrees, whenever requested by the Agency, to provide and certify or cause
to be provided and certified such information concerning the participation of individuals
from minority groups as employees or applicants for employment with regard to the project.

F. Local Labor Information. The applicant is aware of and understands the provisions
of Part 24 of the Policy Manual of the Agency. Pursuant to Part 24 of the Policy Manual of the
Agency, the applicant agrees to provide information, in form and substance satisfactory to
the Agency, relating to construction activities for projects; specifically: (i) the Company’s
contact person responsible and accountable for providing information about the bidding for
and awarding of construction contracts relative to this Application and the Project, {ii) the
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DATED: JULY 18, 2019

nature of construction jobs created by the Project, including the number, type, and duration
of construction positions; and (iii) submit to the Agency a “Construction Completion Report”
listing the names and business locations of prime contractors, subcontractors, and vendors
who were engaged in the construction phase of the Project.

G. itional Fee for Low Income Housin: redit {99 ly) Projects. An annual
administrative fee equal to $10,000 shall be payable annually by the applicant on each
January 1 for a term equal to ten (10) years. This annual administrative fee is in addition to
the standard administrative fee for Agency Straight Lease Transactions and Agency Bond
Transactions and is applicable to Projects which provide for low income housing/tax credit
{9% only) projects.

H. Uniform Agency Profect Agreement. The applicant agrees to enter into a uniform

agency project agreement with the Agency where the applicant agrees that (1} the amount of
Financial Assistance to be received shall be contingent upon, and shall bear a direct
relationship to the success or lack of success of such project in delivering certain described
public benefits (the “Public Benefits”) and (2) the Agency will be entitled to recapture some
or all of the Financial Assistance granted to the applicant if (a) the project is unsuccessful in
whole or in part in delivering the promised Public Benefits, {b) certain “recapture events”
occur (e.g. failure to complete the Project, sale or transfer of the Project, failure to make the
estimated investment, failure to maintain job employment levels and failure to make annual
reporting filings with the Agency).

L Assignment of Agency Abatements. In connection with any Agency Straight Lease

Transaction or Agency Bond Transaction, the Agency may grant to the applicant certain
exemptions from mortgage recording taxes, sales and use taxes and real property taxes. The
applicant understands that the grant of such exemptions by the Agency is intended to benefit
the applicant. Subsequently, if the applicant determines to convey the Project and, in
connection with such conveyance to assign such exemptions to the purchaser, the applicant
understand that any such assignment is subject to review and consent by the Agency,
together with the satisfaction of any conditions that may be imposed by the Agency.

J. Post-Closing Cost Verification. The applicant agrees (1) the scope of the Project will

not vary significantly from the description in the public hearing resolution for the project and
(2) to detiver to the Agency within sixty (60) days following the completion date of a project
an affidavit providing the total costs of the project. In the event that the amount of the total
project costs described in the affidavit at the completion date exceeds the amount described
in an affidavit provided by the applicant on the closing date of the project, the applicant
agrees to adjust the amounts payable by the applicant to the Agency by such larger amount
and to pay to the Agency such additional amounts. In the event that the amount described is
less, there shall not be any adjustment to the Agency fees.

K. Representation_of Financial Information. Neither this Application nor any other

agreement, document, certificate, project financials, or written statement furnished to the
Agency or by or on behalf of the applicant in connection with the project contemplated by
this Application contains any untrue statement of a material fact or omits to state a material
fact necessary in order to make the statements contained herein or therein not misleading.
There is no fact within the special knowledge of any of the officers of the applicant which has
not been disclosed herein or in writing by them to the Agency and which materially adversely
affects or in the future in their opinion may, insofar as they can now reasonably foresee,
materially adversely affect the business, properties, assets or condition, financial or
otherwise, of the applicant.
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DATED: JULY 18, 2019

L. Agency Financial Assistance Required for Project. The Project would not be
undertaken but for the Financial Assistance provided by the Agency or, if the Project could be
undertaken without the Financial Assistance provided by the Agency, then the Project
should be undertaken by the Agency for the following reasons:

M. Compliance with Article 18-A of the General Municipal Law: The Project, as of the date
of this Application, is in substantial compliance with all provisions of Article 18-A of the
General Municipal including, but not limited to, the provisions of Section 859-a and
subdivision one of Section 862; and the provisions of subdivision one of Section 862 of the
General Municipal Law will not be violated if Financial Assistance is provided for the Project.

N. Compliance with Federal, State, and Local Laws. The applicant is in substantial
compliance with applicable local, state, and federal tax, worker protection, and
environmental laws, rules, and regulations.

0. False or Misleading Information. The applicant understands that the submission of
any knowingly false or knowingly misleading information may lead to the immediate
termination of any Financial Assistance and the reimbursement of an amount equal to all or
part of any tax exemptions claimed by reason of Agency involvement in the Project.

P. Absence of Conflicts of Interest. The applicant acknowledges that the members,
officers and employees of the Agency are listed on the Agency’s website. No member, officer
or employee of the Agency has an interest, whether direct or indirect, in any transaction
contemplated by this Application, except as hereinafter described:

Q. Additional Information. Additional information regarding the requiremenfs noted in
this Application and other requirements of the Agency is included the Agency’s Policy Manual
which can be accessed at www.albanyida.com.

R. Onsite Visits. The applicant acknowledges that under the Agency’s Policy Manual
regarding monitoring and administration of projects, the Project is subject to periodic onsite
visits by Agency staff.

S. Change in Control of Project Applicant. In connection with any Agency Straight

Lease Transaction or Agency Bond Transaction, the Agency may grant to the applicant
certain exemptions from mortgage recording taxes, sales and use taxes and real property
taxes. The applicant understands that the grant of such exemptions by the Agency is
intended to benefit the applicant. Subsequently, if the applicant determines to enter into a
merger, sale of the entity, consolidation or sale of ownership interests of the project
applicant, the applicant understand that any such merger, sale of the entity, consolidation
or sale of ownership interests of the applicant is subject to review and consent by the
Agency, together with the satisfaction of any conditions that may be imposed by the

Agency. :
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DATED: JULY 18, 2019

STATE OF NEW YORK )
}SS.:
COUNTY OF ALBANY )

/5 € ZW&K , being first duly sworn, deposes and says:
1. That I am the Q?&a /é)c,ﬂ deal (Corporate Office) of ﬂ FP (o] C@/\ ",70,

{Applicant) and that I am duly authorized on behalf of the Applicant to bind the

Applicant.

2. That I have read the attached Application, I know the contents thereof, and that to the
best of my knowledge and belief, this Application and the contents of this Application

are true, accurate, and complete.

(Signature of Officer]

Subscribed and affirmed to me under penalties of perjury.

This /| _day of _Ggnvl 2025
Moo £ ducfuaro

(Notary PubTic)

GINALAUFIERO
Notary Public - State of New York
NO. 01AU5041202
Qualified in Suffolk County
My Comm. Fxpires March 27, 20 ,_’;

PP,

B
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DATED: JULY 18, 2019

HOLD HARMLESS AGREEMENT

Applicant hereby releases City of Albany Industrial Development Agency and the members,
officers, servants, agents and employees thereof (hereinafter collectively referred to as the “Agency”)
from, agrees that the Agency shall not be liable for and agrees to indemnify, defend and hold the
Agency harmless from and against any and all lfability arising from or expense incurred by (i) the
Agency's examination and processing of, and action pursuant to or upon, the attached Application,
regardless of whether or not the application or the project described therein or the issue of bonds
requested therein are favorably acted upon by the Agency, and (ii) the Agency’s financing of the
Project described therein; including without limiting the generality of the foregoing, all causes of
action and attorneys’ fees and any other expenses incurred in defending any suits or actions which
may arise as a result of any of the foregoing. If, for any reason, the Applicant fails to conclude or
consummate necessary negotiations, or fails, within a reasonable or specified period of time, to take
reasonable, proper or requested action, or withdraws, abandons, cancels or neglects the Application,
or if the Agency or the Applicant are unable to find buyers willing to purchase the total bond issue
requested, then, and in that event, upon presentation of an invoice itemizing the same, the Applicant
shall pay to the Agency, its agents or assigns, all actual costs incurred by the Agency in the processing
of the Application, including attorneys’ fees, if any.

(Applicant)

BY: @ Zc..C? >

Sweorn to before me this
{1 day of & 202

(Notary P;blic)

5t PN O N WP

GINALAUFIERO
Notary Public - State of New York
NO. 01AU5041202
Qualified in Suffolk County 7
My Comm. Expires March 27, 20 2

o L e o i el aal g

e

B s oL
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DATED: JULY 18, 2019

SCHEDULE A
CREATION OF NEW JOB SKILLS

Please list the projected new job skills for the new permanent jobs to be created at the
Project as a result of the undertaking of the Project by the Company.

NewJobSkills ~  Numberof Positions Created _Range of Salary and Benefits _

Should you need additional space, please attach a separate sheet.
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DATED: JULY 18, 2019

NEW YORK STATE FINANCIAL REPORTING

REQUIREMENTS FOR INDUSTRIAL DEVELOPMENT AGENCIES

Be advised that the New York General Municipal Law imposes certain reporting requirements on
IDAs and recipients of IDA financial assistance. Of importance to IDA Applicants is Section 859
(https://www.nysenate.gov/legislation/laws/GMU/859). This section requires IDAs to transmit
financial statements within 90 days following the end of an Agency’s fiscal year ending December
31, prepared by an independent, certified public accountant, to the New York State Comptroller,
and the Commissioner of the New York State Department of Economic Development. These audited
financial statements shall include supplemental schedules listing the following information:

1. All straight-lease (“sale-leaseback”) transactions and whether or not they are obligations of
the Agency.
2. All bonds and notes issued, outstanding or retired during the period and whether or not

they are obligations of the Agency.

3. All new bond issues shall be listed and for each new bond issue, the following information
is required:

a. Name of the Project financed with the bond proceeds.

b. Whether the Project occupant is a not-for-profit corporation.

¢. Name and address of each owner of the Project.

d. The estimated amount of tax exemptions authorized for each Project.
e. The purpose for which the bond was issued.

f.  The bond interest rate at issuance and, if variable, the range of interest rates
applicable.

g. Bond maturity date.
h. Federal tax status of the bond issue.
i.  Estimate of the number of jobs created and retained for the Project.

4. All new straight lease transactions shall be listed and for each new straight lease
transaction, the following information is required:

a. Name of the Project.
33
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DATED: JULY 18, 2019

b.

Whether the Project occupant is a not-for-profit corporation.

Name and address of each owner of the Project.

The estimated amount of tax exemptions authorized for each Project.

The purpose for which each transaction was made.

Method of financial assistance utilized for each Project, other than the tax exemptions
claimed by the Project.

Estimate of the number of jobs created and retained for the Project.

Sign below to indicate that you have read and understood the above.

Signature:

Name:
Title:
Company:

Date:

G o o=

Ben Zimmerman

Vice President

AFP 107 Corp.

04/10/2025
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Appendix A:
Applicant Organizational Chart
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Ownership of AFP 107 Corp.

Attilio F. Petrocelli
100%
AFP 2019 Descendants JAFP 2019 Descendants,
Trust f/b/o Jill P. A F. Petrocelli LLC Trust fb/o Melissa C.
Lamoretti and Her Weinbaum and Her
Descendants State of Formation: DE Descendants
State of Formation: FL State of Formation: FL
510.2 510.2
Voting Voting
Common Shares 8,979.6 Common Shares
Voting
495,000 Common Shares 495,000
Class B Class B
Non-Voting Non-Voting
Common Shares ' Common Shares
United Capital
corp.
State of Incorporation: DE

100%

AFP Hospitality Corp.

State of Incorporation: NV

100%

AFP 107 Corp.

State of Incorporation: DE

A.F. Petrocelli LLC owns 89.796% of the voting shares, which constitute 0.898% of the total equity of the company, and
the two trusts own 10.204% of the voting shares and 100.0% of the nonvoting shares, which constitute 99.102% of the
total equity.

United Capital Corp.’s Beard of Directors:
Attilio F. Petrocelli

Michael T. Lamoretti

Michael J. Weinbaum

Jili P. Lamoretti

Samuel A. Weinbaum

AFP 107 Ownership w Trust.vsd
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Appendix B:
Project Budget
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Capital Project Surnmary Report

Rooms: 382 AFP 107 Corp
Square Feet: 0
GL Account #: 100160001.000 AFP 107_Proj1_FRCM Renovations

Code from 1000.000 o 1013.000 Date from 3/27/202S to 3/27/2025

Approved Budgat Actus) Amount Vatlance
m:::m Accaunt Name e NmOUMA TG U perfoom  Amount pecSA.FT_ porResm  Amount perSe Rt bif eom

1000,00 General Contractar 3,757,378.00 0.00 9,836.07 .00 0.00 c.00 3,752.378.00 0.00 9,836.07
1002.0: FF8&E 4,268,674.00 0.50 11,174.54 0.00 0.0¢ 0.00 4,268,674.00 0.80 11,174.54
1003.03 Owner Sugpltes ttems 45,400,00  0.00 118.85 0.00 0.00 0.00 45,400,00 0.00 113.85
1004403 Furniture Reflnishing 128,000.00 0.00 335.08 0.00 Q.00 .00 128,000,00 0.00 335,08
1007A0: Televisions 324,327.00 8.9¢ 849.02 .00 0.08 0.00 324,327.00 0.00 849.02
1009.03 Contingency 165,000.00 0.00 431.94 0.00 0.00 .00 155,000.00 G.00 431.94
mm.ng Pigiral Slgnage /1,200.00 .00 169,21 0.00 " e £1,200.00 n.an 1601
1010.03 Fitrtess Center i§,200.00 t.00 178.53 0.00 .00 .03 $8,260.00 0.60 178.53
1011.00 Room HVAC Replacement 1,500,500.00 0.9¢ 3926.70 .00 0.06 9.08 1,506,000,00 0.00 3926.70
1012.00 Fire Life Safety Upgrade 660,000.00 9.00 1570.68 0.00 0.00 0.00 600,000.00 .00 1570.68
1012.00 Garage Repairs 400,000.08 .06 1647 12 0.00 .00 0.00 400,000.02 0.00 1847.12

‘ Total: GC TAD 11,318,178.06 0,00 29,628.74 0.00 0.00 B-00 11,318,175,00 B.00 19,628.74
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Top: Sofa Piltow Fabric )
Vit Wailcovering at Cotumns Sofa Pillow Fabric rdetal Finish at Cocktail Tabte Base Quomlt Walicovering Lowunze Chale Upholstory

inset Hug at Lounge Areas Concept Top: Sofa Pillow Fekric

Bottom: Sofa Fabric

Cocktail Takle Accont Wood Finith Cockeait Table Wood Finish Existing Floor Tiie

PROPOSED FF&E AND FINISHES AT LOBBY LOUNGE - GROUND FLOOR

HII/TON ALLBANY
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Wallcovering it He dbocrd Wall

ral Sketehes of Albaiy 2 Woud Hnlsir al Castgrsts

TCo R BEe B G50 Ee S50.C
£t EEa B30 i Wad Mgn ©

shulstery 2nd Piping at Piliow
Cushions at Lhaise

LYt Houring Chaise end Uzholstery

PROPOSED FF&E AND FINISHES AT TYPICAL KING GUESTROOM

HIT'TON ALBANY
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SCHEDULE E

ANNUAL EMPLOYMENT VERIFICATION/COMPLIANCE REPORT

This Annual Employment Verification/Compliance Report and all applicable attachments must be
completed and provided to the Agency by (INSERT DATE). Kindly provide the following information for
calendar year YEAR (January 1, YEAR - December 31, YEAR).

Project Closing Date:

Project or Company Name:

1. Original Estimate of Jobs to be Created and Retained (from the project Application or Initial
Employment Plan)...........

2. Number of Current Full Time Employees (s of 12/31/XX)...ciceeieiniiiiiiiiiiiiiiiiiieineieenn,

3. Number of Full Time Construction Jobs During Fiscal Year (20XX)........ccoooviiivniriviiiinninin

4. If“Original Estimate of Jobs to be Created and Retained” does not equal “Number of Current Full
Timc Employces (as of 12/31/xx),” please explain:

5. Did the Company receive a mortgage recording tax exemption in 20xx (Y/N)? ................. R
If yes, indicate the amount ($) of mortgage recording tax exemption received in 20xx ........

6. Did thg Company receive a real property tax exemption in 20xX (Y/N)? ..ovenririiiiininnnnannn,
If yes, indicate if the Company has paid its annual PILOT payments in 20xx (Y/N) ............

If outstanding 20xx PILOT payments remain due, please explain:

7. Did the Company receive a sales tax exemption in 20xx (Y/N)? ....ccoiiiiiiiiiiiiiiiiiiinnenn,
If yes, please attach a copy of a filed NYS Dept. of Taxation and Finance Form ST-340 Annual
Report of Sales and Use Tax Exemptions for 20xx (applicable to projects with sales tax exemption
letters for construction phase).
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8. Does the Company have a Uniform Agency Project Agreement (Y/N)?

If yes, please attach a copy of a filed 20xx NYS-45 Quarterly Combined Withholding, Wage
Reporting, and Unemployment Insurance Return for the last payroll date in the month of December
20xx (applicable to project applicants that submitted a project application after March 19, 2015 and
that have a Uniform Agency Project Agreement).

9. Attach an updated Certificate of Insurance naming the Agency as “Additional Insured.” Please refer
to your Project Documents for information about required insurance.

10. Has an event of default under the Project Documents occurred or is continuing during FY 20xx?
(Y/N) If yes, please explain:

CERTIFICATION

I hereby certify that I am the owner of the project site or am the duly authorized representative and may
sign this data submission on behalf of the owner(s) of said project site. I have read and undcrstand all of
the requirements contained within the Project Documents and I have read the foregoing Annual
Employment Verification/Compliance Report and know the contents thereof; and that the same is true and

complete and accurate to the best of my knowledge.

Name (Print)

Title

Signature

Phone Number

Email Address

Company Address

67405015v2 012001.00221



NOTE: The following must be completed for all Projects closed on or after June 15, 2016:

RETAINED JOBS

Professional Skilled Semi-Skilled | Un-Skilled Total

Full Time
Part Time
Seasonal
Independent
Contractors
Contract
Employees

CREATED JOBS

Professional Skilled Semi-Skilled | Un-Skilled Total

Full Time
Part Time
Seasonal
Independent
| Contractors
Contract
Employees

SALARY AND FRINGE BENEFITS

Is the salary and fringe benefit averages or ranges for categories of jobs retained and jobs created described
in the Application or the Initial Employment Plan still complete, true, and accurate:
Yes: No:

If not, please provide the revised amounts using the table below and attach an explanation of the changes:

RELATED EMPLOYMENT INFORMATION

Professmna'll or Skilled Semi-Skilled Un-Skilled
M anagerial

Estimated Salary and
Fringe Benefit Averages
or Ranges

Estimated Number of
Employees Residing in
the Capital Region
Economic Development
Region!

Officer’s Certification

! The Capital Region Economic Development Region consists of the following counties: Albany, Schenectady,
Rensselaer, Greene, Columbia, Saratoga, Warren, and Washington.
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I further certify that to the best of my knowledge and belief all of the information under the headings
“Retained Jobs,” “Created Jobs,” and “Salary and Fringe Benefits” above is complete, true, and accurate. I
also understand that failure to report completely and accurately may result in enforcement of provisions of
the Uniform Agency Project Agreement dated as of July 1, 2025 by and between the Company and City of
Albany Industrial Development Agency (the “Project Agreement”), including but not limited to the
suspension, discontinuance, and potential claw back of financial assistance provided for the project.

Signed:
(Authorized Company Representative)

Date:

67405015v2 012001.00221



SCHEDULE F

CERTIFICATION FOR COVERED PROJECTS

- SEE ATTACHED —
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Bureau of Public Work WE ARE YOUR DOL Official Use Only
State Office Building Campus PR i w:: w | Department ——ooee Date received:
Building 12 — Room 130 S | of Labor

Albany, New York 12226

PRC No. previously issued:

Certification For Covered Project
Request For Wage and Supplement Information

Submit this form to cetify if a project is covered by LL 224-a or to request a Public Subsidy Board covered
project determination. May be mailed to above address or emailed to: labor.sm.5184851870F ax@labor.ny.dov

Complete Fillable Fields or Form Must be Typewritten Submitted By: ] Owner ] Developer
A. Contract to be let by:
1. Name:
Complete Address:
Telephone: Fax:
Email:
2. Send Reply to:
Complete Address:
Telephone: Fax:
Email:
3. Contract Date:

Construction Start Date:

(may be approximate if no specific date)

Contract Name or {D Number:
4. Prime Contractor(s):
List Known Sub-contractors:

B. Project Particulars
5. Project Name:
Description of Work:

6. Location of Project:
Address:
7. Nature of the Project (check all that apply):
[] New Construction [} Heavy/Highway
["] Addition to Existing Structure [] Sewer/Water Line
[[] Demolition, Abatement [] Renewable Energy
E Reconstruction, Maintenance, Repair, Alteration [ Thermatl Energy Network
Other:

8. List All Subsidies and Source:

Total Project Cost: $ Total Amount of Subsidies: $
Subsidies Equateto __ Percent(%) of Total Project Costs
9. Name and Title:
Signature:

PW 39a (08/23) See Pages Three (3) To Five (5) For Information on The Requirements of Labor Law Article 8  Page 1 of 4
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REQUIREMENTS OF ARTICLE 8 SECTION 224-a
OF THE NEW YORK STATE LABOR LAW

Each owner and developer subject to the requirements of this section shall comply with the objectives
and goals of minority and women-owned business enterprises pursuant to article fifteen-A of the
executive law and service-disabled veteran-owned businesses pursuant to article seventeen-B of the
executive law.

10. Is the Owner a minority, women, and/or service-disabled veteran owned business?

11. Is the Developer (if different from owner) a minority, women, and/or service-disabled veteran owned
business?

12. List all Contractors and Sub-Contractors who are minority, women, and/or service-disabied veteran
owned business:

CERTIFICATION / REQUEST FOR DETERMINATION

As of and for a certain project, entitied , ,
{Date) (Project Title) {Name of Cenlifier)

, certifies under penalty of perjury pursuant to NYS Labor Law 224-a.8.a. that;

(Title of Certifier)

™ It is unknown if this project is subject to the provisions of NYS Labor Law 224-a and a binding
determination from the Public Subsidy Board is hereby requested.

1 This project is subject to the provisions of NYS Labor Law 224-a

| This project is not subject to the provisions of NYS Labor Law 224-a
(if not subject, check all that apply)

M Total construction project costs are under $5 million dollars.

J Total aggregate public funding equates to less than 30% of total construction project
Costs.

] The project is exempted by one of the provisions of Subdivision 4 of NYS Labor Law
224-a.
Please specify:

] The public funding is exempted by one of provisions of Subdivision 3 of NYS Labor Law
224-a.
Please specify:

Signature: Address of Certifier:

Date:
The cerlification should be signed by members of management who are responsible for and knowledyeable,
directly or through others in the organization, about the matters covered by the assertion.

PW 39a (08/23) Page 2 of 4
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14

REQUIREMENTS OF ARTICLE 8
(SECTIONS 220 THRU 224-C)
OF THE NEW YORK STATE LABOR LAW
COVERED PROJECTS SUBJECT TO PREVAILING WAGE:

A “covered project” means construction work done under contract which is paid for in whole or in part ouf of
public funds where the amount of all such public funds, when aggravated, total at least thirty percent of the
total construction project costs and where such project costs are over five million dollars.

“Public funds” shall mean any of the following: (a) The payment of money, by a public entity, or a third-party
acting on behalf of and for the benefit of a public entity, directly to or on behalf of the contractor, subcontractor,
developer or owner that is not subject to repayment, (b) the savings achieved from fees, rents, interest rates,
or other loan costs, or insurance costs that are lower than market rate costs; savings from reduced taxes as a
result of tax credits, tax abatements, tax exemptions or tax increment financing; savings from payments in lieu
of taxes; and any other savings from reduced, waived, or forgiven costs that would have otherwise been at a
higher or market rate but for the involvement of the public entity, () money loaned by the public entity that is
to be repaid on a contingent basis, and (d) credits that are applied by the public entity against repayment of
obligations to the public entity.

"Public funds” shall NOT mean any of the following: (a) benefits under section 421-a of the Real Property
Tax Law, (b) funds that are not provided primarily to promote, incentivize, or ensure that construction work

is performed, (c) funds used to incentivize or ensure the development of a comprehensive sewage system,
provided such work shall be deemed a public work, (d) tax benefits provided for projects the length and value
of which are not able to be calculated at the time the work is to be performed, (€) tax benefits related to
brownfield remediation or brownfield redevelopment, (f) funds provided pursuant to subdivision 3 of section
2853 of the Education Law, and (g) any other public monies, credits, savings or loans, determined as exempt
by the Public Subsidy Board established pursuant to section 224-c of the New York State Labor Law.

Such covered projects are subject to the prevailing wage requirements of section 220 and 220-b of the New
York State Labor Law.

Exemptions from what constitutes a covert project subject to prevailing wage can be found in section 224-a.4
and include but are not limited to: construction work performed under a contract with certain not-for-profit
corporations, construction work performed on certain affordable housing projects, construction work performed
under a labor peace agreement, project labor agreement, or pre-hire coliective bargaining agreements
between an owner or contractor and a bona fide building and construction trade labor organization which has
established itself as the collective bargaining representative for all persons who will perform work on such a
project, and which provides that only contractors and subcontractors who sign a pre-negotiated agreement with
the labor organization can perform work on such a project.

The owner or developer of such covered projects shall certify under penalty of perjury within five days of
commencement of construction work whether the project at issue is subject to the provisions of this section
using the Certification for Covered Project/Request for Wage and Supplement Information form

The owners or developers of a property who are undertaking a project under private contract, may seek
guidance from the Public Subsidy Board and the board may render a binding determination as to any particular

“matter related to an existing or potential covered project. Requests for a Board determination must be made
by submitting this form (PW-38a) to the Bureau of Public Work via mail or the email listed at the top of page 1.
All cotrespondence to the Public Subsidy Board may be sent to:

New York State Department of Labor — Bureau of Public Work
Attn: Public Subsidy Board Secretary
State Office Building Campus
Building 12 — Room 130
Albany, NY 12226

PW 39a (08/23) Page 3 of 4
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Information regarding the Public Subsidy Board, its bylaws and procedures, meeting agendas, recordings of
past meetings, and list of determinations issued by the Board can be found at: hitps://dol.ny. govipublic-

subsidy-board

PREVAILING RATE SCHEDULE:

The Labor Law requires public work contractors and subcontractors to pay laborers, workers or mechanics
employed in the performance of a public work contract not less than the prevailing rate of wages and to provide
supplements (fringe benefits) in accordance with the prevailing practices in the locality where the work is
performed.

The prevailing rate schedule of wages and supplements listing the hourly rates for the trades and the
occupations of the workers to be employed on the project may be obtained from the Bureau of Public Work of
the New York State Department of Labor by completing and forwarding the Certification for Covered Project/
Request for Wage and Supplement Information form. A legible statement of all applicable wage rates and
supplements MUST be posted by all contractors and subcontractors in a prominent and accessible place on
the site where the work is performed. The posting must be capable of withstanding adverse weather conditions
and be titled “Prevailing Rate of Wages,” in lettering no smaller than 2 inches in height and 2 inches in width.

All contractors and subcontractors shall notify all laborers, workers or mechanics in their employ in writing on
all pay-stubs of the prevailing rate of wage for their job classification(s).

All contractors and subcontractors shall keep original payrolls or transcripts thereof, subscribe and sworn to or
affirmed by him or her as true under the penaities of perjury, setting forth the names and addresses and
showing for each worker, laborer, or mechanic the hours and says worked, the occupations worked, the hourly
wage rates paid and the supplements paid or provided.

WITHHOLDING OF PAYMENTS FROM CONTRACTORS:

If the Bureau of Public Work finds that a contractor or subcontractor on a public work project failed to pay or
provide the requisite prevailing wages or supplements, the Bureau is authorized by Sections 220-b of the
Labor law to so notify the financial officer of the Department of Jurisdiction that awarded the contract. Such
officer MUST then withhold or cause to be withheld from any payment due the prime contractor on account of
such contract the amount indicated by the Bureau of Public Work as sufficient to satisfy the unpaid wages and
supplements, including interest and any civil penalty that may be assessed by the Commissioner of Labor.

The Department of Jurisdiction shall comply with an order of the Commissioner of Labor or of the Court with
respect to the release of the funds so withheld.

STOP WORK ORDERS:

If the Bureau of Public Work finds cause to believe that any person, in connection with the performance of a
covered project, has substantially and materially failed to comply with or intentionally invaded the provisions of
this article, the fiscal officer may notify such a person in writing of the intention to issue a stop-work order and
their right to a hearing. If a stop-work order is issued following a hearing it shall remain in effect until the
Commissioner of Labor directs that it be removed, upon a final determination on the complaint or where such
failure to comply or evade has been deemed corrected.

CHANGE WORK ORDERS AND COST OVERRUNS:

For projects where within five days of commencement of construction the total construction costs were
estimated to be below five million dollars or the total aggregate public funds were below 30% of totat
construction costs exceeding five million dollars, any change-work orders, cost overruns or an increase in
public funding that results in total project costs exceeding five million dollars or public funds exceeding 30% of
total construction costs were total costs exceed five million dollars, the provisions of section 224-a will become
applicable and the project shall be thereafter deemed a covered project.

The Certification for Covered Project/Request for Wage and Supplement Information form must then be
completed and submitted within five business days.
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